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An Empirical Study on the Accounting
Information Systems of Small-and Medium-
sized Businesses in Japan

Keiichi Yamada*

Abstract

The purpose of this paper is to clarify the state of the computer-based
accounting practices of small- and medium-sized businesses throughout
Japan in relation to the characteristics of accounting information systems.
There are about 2,300,000 businesses in Japan, over 99% of which are
small or middle-sized. Because there are too many businesses in this cate-
gory to sample, it is difficult to conduct an accurate study of the actual sit-
uation of their accounting practices. Therefore, other methods must be
found in order to achieve this end. Most small- and medium-sized business-
es do not handle their own accounts but hire accounting firms instead. This
suggests that it could be possible to conduct this study from the point of
view of accounting firms. Since accounting firms use computer-based
accounting systems, the accounting practices of small- and medium-sized
businesses are influenced by the accounting information systems available
at such firms. Computer-service companies manufacture software to be
used by accounting firms in computer-based accounting systems. Thus, it
could also be possible to study those accounting practices by examining the
computer-service companies. We call the interrelation among small- and

- medium-sized businesses, accounting firms, and computer-service compa-
nies a “triple-strata accounting structure.” We conclude that we can study
the actual situation of the accounting practices of small- and medium-sized
businesses in Japan by means of the “triple-strata accounting structure.”

Keywords

Empirical study, study of finding out hypothesis, accounting systems, triple-strata
accounting structure, small- and medium-sized businesses, accounting practices
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