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(1) BPFEORFMETMIE, HENSZEOEEF Yy 2 70—-2HVTITIDT
3% <, BHEREE,» L OZFWE LS, HENESIIB T 2R8FEEOEHRGHE
BLUBEEGNRE) RS BINAEDERIA P TEYE|WTHEET S *,

(2) BBZREBEORFNEZED LI LT5401F, HENSEIBTLIAHELDEH
GEtEE BRICEIRT 2 LENDH L. 22, HENEEICBIT2RHEELEDOTR
HxB/MET 5 L) REEUBREERT 50, HEINAEL T VRERICRINEH
FIEET 2B D 5.

(6)

s=M

(7)

P=MX
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ENCEHME S EZBEET H 2 LI L & ).
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(1) BINAER, BENCEORKEIET 27-00%E%1T .

(2) BEINAZIIENAZEICRINASF 2B SRS T COMEIE, BIaEo
BEAH L LCHRT 5.

(3) BUA%E, BEINAEORTEL LTRYESZIML I LN TE D,

(4) HENAZE, MOFRELFH~OEEREE L0, LdoT, HEI
TECBOTRRESIE LB, BEAHESCAMIESS L L CHmCER &
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(5) BINAEFSHENCLOMREFTHLZY, BE NAHOBIZLHET )
L7238, EINAEEHIE IS L CRENCENEEEEE S INS 2 LA
TED.

(6) HMEIMZEL OFWENT L D vy, HINAZEMICHEFTINA, oA YLy 1 [UA%
DFEER, WELRICHEIBMIA MYERBHEZEOF ¥y v 2 70 —DFET
Y

FREOEHRSFMIZED  EROEEMEIL, UTORXTRDLILNFTE S,

B Ui = 52 BUEC 24 4 o> B AL Al
+ &P R BT 5 R EESEHAFHEO B iE
— &P IS BT 5 5 R EE O BEME
+EHBOEESX ¥ v V2 70— OBEME
+REBBNC L B F v v ¥ a7 u—OBREME
— B EHE 9)
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NHICZLIZE>THIKTHZ LD TE S,

TROB I THENEEZBRINEH LGEIR, ZORATHEHINLIAFESDE

58

NI | -El ectronic Library Service



The Japanese Associ ation of Managenent Accounting

PRI OFFIAM 2 8 L /- B U E O

AR BEREL L ENAEDOBERIX PTHIDEI 2 LICL o THAMBEXEH L,
Z Nz BIEAE MBS 5.

EHRLBEENSEDOTEEIOME L TEEF v v 2 70 —PHEET LA, BIX
EDERIZXFTEINFIK Z LICd o THAEMBELEL L, £t EYUEEICNE S 5.
BHETA TV A 7 VBRI 25681, FRBBMDEOEEY v v ¥ 2 70— 0DRKRLF
il = fEE TRIED 2 UEFH 5.

RIS & O TRIEG D RAET 235613, £ DGR BAEAMiE % B DUl fE 1< &3
5. BEIGNT X B2 IEROBIEEIL, BB L OREEG | DBKICE b 2V EIAZEM
THRETAF vy 270 —FRIZHLEOVWTERTA. fIZIE, HENEELXEBLTCE
PEEOBE 5 BT 5561, BEx— Y rRuAf YLy 4 WADIEEE LTRET 2.
T/, HAENTERERBELIIRT 2 720 ORBIHECERERLE & L OB EDS
VELZBEEL, FhiEFr v a70—l8050ENHS.

4.2 M¥E Il -3 s EFILOBE

ERRoOBERCL2BIUlELEHR T 2510, HENCEOBREZREEBI Y yy v
70— DOMIZEEBEROFEILEICR S, HENSEIBNWTER SN IAHELD
ERRESLARKRS OB L FRIT LILENDHL7-:0THSH. €I TERETIE, EBICB
WTH ZOFERIZ2ENFMERZITZA A L2 RRTH20C, BIGEHENY 3 o
L—=2arOibOMBETFVEREST L, ZoLx, BBEEFTVOBEIZIE, FHICUT
DEEABEETALINVWTHA).

FUIHHE . FHHEOFEICOWVTI IO LT LI TELR VD, HHENMAEZR
INEGETATEEEIEVERICOB-TW0AE I L2 EZE L CHENENOT B 2 %E
TELENDHD. BRI E DI EREICI TSRS B, 2059 a3
B, BHEN, BENL Vo700V F ) T2 AE L CEETFR*HBCHRET 5
&L,

GO BIEEEZ WORIA T REDIE, BINEERMO <R T X 2 OSBRI
REFTREBHTHL. 2ORRRELXET 2HBHERIE, AOEE L BIUGMELE O
BTHbH, L7zhF>T, EHEEEIYI2L—va YOBSREBRELTA Ty b TE B
E)LRLTBLALEN DL, AHEEIFOEEDOHEIE, Wb LIRINAHE Lz L
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59

NI | -El ectronic Library Service



The Japanese Associ ation of Managenent Accounting

EEAEE BE5EE 15

215 THT 2. 208, EATERASITHLEO LRE 2Y, FAHC, SHEL0RE
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B EEEEARE, BMRELER LS vy Y a 70—, ENEASOE
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BB G DRE 7 IINERE AN RIS 5 2 L2k B, BAHS L OMAEDEAE, BIN
SEOBINREE L L TRRT D LENH B0, RATEOHEIBETEL L) 10T
5.

BEIC L b %) MIED IR | BRI B 3 ARG EA A B L BRI,
SRR L CEIESE I BET 2. AR, RENAEOEETEIC L 2
FrviaT7u—PRINAEICL > TOEMERE 2 5.

4. 3 BINFHED R EH]

MBETVEMALT, BIGHAOREZERIITo TA LS. B 1E CHRIZHIGE
MDOAT v ST L72hoT, 7, BERSEEMOMEZEETS. 2T, #HEI
REROFEY H58EMliME L LTH00 B AHORERVBH o72bDE LES. RIZ, ¥+
—ERIC L HEAE L FOCENUMEZ HETHZ LICL L. HEINSEMIIAEL S
ERIEDFFMICE R 2 Y TH 72012, BN EHBERNAHE TOMIGIZ v L IRE
L&,

HENEEOMBETVENBERICRA T4, £9, ERIX MIOWVTHIREZKE
TEULEVFDHL. B EDEARITAME, MEFHIXMIYRITVIT LR LFEY
LT15%E L&), HENSEDERIA ML LT, BElBROBENEY 29%, AFE
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BIUBEICEE R A %7 M52 2ZRIE, TR B 28 BIGEOHERE, &4
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BT D LR 2 g S 5 720 DRRET 24T ) LEDF D 5. BARRIZIIPE I 2 7 &
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RIAPIEDLOTERTHLLEEDLIE X/ EVTHS). ZOGEEE, MBETNVIC
BOWTENAEDEARAIA FEEMICRELTY I 2L -3 V2T LENH L. BER
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DWEENZEDLTHREBELE VW2 A, 29 LRI LT, BEKRERZH.LICROE & &
OLERPEE o T DL —F, REBEHORELERHTILEIEIO2H 5. 51T,
KERFEOFEFHOBEED RET I LT TEL V. ERARELEHRT 2 KEESZEEZ, Bwv
XoURA NI I F XY VTR fToCUbE-T2EDRFIBRELDODD 5.

HAMESREEROREICRBRIT T 2D THIE, LRI, BRI X MIRELEHR
WwEEEZER L HBNEWARIILZ LS55 B 2WIETTHE. AIFFETIE, Z0LH %
REREOD T, HEINEED? L DFREXRE LRI TAHARERZELL T LB &
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[6] Marren, Joseph H., “Mergers & Acquisitions Will You Overpay”, Dow Johns-Irwin, 1985.
[7] Rappaport, A., “Creating Shareholder Value”, The Free Press, 1986.
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the Existence of the Merged Company
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Abstract

Because the M&A often requires huge amount of investment, it is very important
to evaluate the economic value of the investment. Various financial techniques are
developed for the valuation, however, they are usually referred as an ambiguous
numbers for the use of a quantitative judgment. These techniques tend to be
referred without knowing its theoretical limitations so that the results often would
not reflect the actual M&A situations.

This study presents the technique for valuing the M&A regarding the existence of
the merged company. In Section 1, M&A process and valuing framework is
described. Section 2 refers to the free cash flow approach and describes the issue
that the economic value of the merger would gradually decreases when the surplus
cash is retained at the merged company. In Section 3, a financial technique is
developed by paying attention to the cash obtained from or retained in the merged
company.
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