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The Effect of Budget Culture on Target Ratcheting:
An Empirical Research Based on Management Forecasts

Sho Hayakawa*, Takeyoshi Senoo**, Kenji Yasukata™**,

Kohei Arai*™**, Eri Yokota*****

Abstract

Managers often use current budget variances when setting subordinates’ subsequent budgetary targets. However,
this type of target setting practice generates “ratchet effect” problems. In order to mitigate the ratchet effect, managers
intentionally conduct “commitment”: they increase achievability of subordinates’ targets by making them less chal-
lenging. The purpose of this study is to examine the impact of the firm-specific factors on commitment. Based on
the argument of “budget culture” and its four constructs: budget firmness, target difficulty, management attention, and
reward link, we use them as firm-specific factors and empirically investigate their effect on commitment. Our findings
indicate that the three constructs other than “reward link” affect commitment, suggesting that the managers deal with
the ratchet effect by setting subordinates’ targets in consideration of characteristics of budgetary culture.
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1. IL®IC

R EH L, RN I AER TN HEEERET S, IS L TERE SN S BEEMHI
DFERBE LRI SN, FNOOZEITE T T 2 5HbE L MO REICFIH I NS, ok
B T WZxF L CRRE S NS HEMELL, ST ANEIRT 2 IIKEITREL 52 5. Lo
ERTUCR L CRRE SN HARME L, REEd L, E%fa%%%ommmmm1MM)

*Hx 12, ERIIE ENNEROM G2 62825, SERICIE, BN aRE - F
W7 S OERIOREEL G 2 5 —FHNRERS H 55, ﬁ%?&ﬁbfﬁlﬁk(k,ﬁﬁu&r@%fﬁ Z
DB G2 AN LERNO D L. FEREOEGME LT TOFE N2 ii5 L 31U, /‘EEO)
EROPRT (RE) b %, KMOEHRD BIF (FRR) II%b EFHEINE. #EDERIC
PROEREZ FUNT LHERPEGEINLDOTH L. 20720, LRIDE T IS L“Ciﬁ@]&‘ﬂ(ﬁ@@
HEME% e T A O% { T, REEERME JFI2, Hrjﬁﬂ@vkkk%h IR FEEE D
(LLIF, [F%E%E]D) 2FfHT 5 BIEZREIITHIL TS (Weitzman, 1980; Leone and Rock, 2002;
Dekker et al., 2012).

MO PIEEEZ M L7z BEZREICHE S 20178 TIE, [ 75 = v 7 1 ¥ 7 (target ratchet-
ing! 2] LIFIENZBRDPBIESIN TS, IF v T4 70, el woltAfRES
NZZHBHEIZGIE LoD 2L 3HoThH, HIETIFONLZLIEFERVEVIBRTH D
(%1 21X, Leone and Rock, 2002; Anderson et al., 2010; Bouwens and Kroos, 2011; ZZfi%, 2016; Kim
and Shin, 2017). #HAEMIZIE, TF = v 74 ¥ 73R () FAVTEFKS NS, A (1) 1E, Leone
and Rock (2002) 12D EERL LT F 2 v 74 Y TOERNLZETIVCTH 53 RevTar, 1 13
KHOFHEHBEMEOZILOBRETH Y, KNOTHEBEFEHEESHOTRBEHELEDETH 5.
DevTar, FEWMoOFELETHY), SHOFEEEMELE ZNIHIET 2EEBELOETH L. P

FEEVEHEROBIZI ZWNE Y I —ZHTHY), NITTEEIAFERORIZIT T ZHL
657 I-EHTHLH. NN Dy (p) i, tMOFFER (FFER) 1IE-T, t+1 o7&
HEMEA t HHoOFRBAEME2L5& EIFohs GIETIFohs) BETEKT L. 7F v
FAYTOHEEE, n—p>0 LTERINL. $72, 5 & pOEFKREV (hEWn) 2k
X, IF v T4y TORENE (§5v) T ERERT L.

%
£,
<,

EI

RevIar; 11 = oo+ 7y P x Devlar, +»N x DevIar, (@))]

FF v T A Y TRIEREFEFICBE T S ZGEH IR L TBY, T -
WA L CHEZZRET 2RNICTBIT 2 Y OREEICE S % 4T TV 5 (Indjejikian and
Nanda, 1999). $§i12, SF = v 74 Y 7B, 7V V27T —Y 2 ¥ MIxF L CRRET
HHEME, YFTEEMOERIGES L T - MRS > TS EFFT 2
HBMAEICIERE LT, IO -V r MONERTZEIIKEIZE R b2, =—TV 2 b
DB BT IKRENT ) 2 2V OIIFERIRIC G- 2 2528 % 5347 L T\ % (Weitzman, 1980;
Laffont and Tirole, 1988). SF v 74 ¥ 7, == ¥ FHBEMIZZITELS L HT 2 H
MAEICEEEZ G52 5. Tbb, HEOHERIIHE ) IFRBEDOT] & LIFIC L ) IgkBENE
R 5 2 VW) ERT, TV 2y Mo TRBECTERIFRONF VT 1 — &
% 5 DTd %A (Milgrom and Roberts, 1992). Z OFER, FRkoXF V71— FHLI-—-V =
MR, BEOBKEZFIETIFS. ZhETF v MIE (ratchet effect)* EFEIZI S (Bol
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and Lill, 2015). IF = v PIRIZL Y, TV IS VORRORESEBRbhE I L L b,

SATHIFIZEIC LU, CORBEICHT 2 FELRBIEO—21E 7)) y 2otk ba Iy b
X ¥ M DFEAITTH 5 (Baron and Besanko, 1984; Indjejikian and Nanda, 1999; Jeitschko et al., 2002)5.
ZZTWH [23Iy MXA YD (commitment)] &%, T—3 = ¥ b HEAE % 3 ALK HE 72 K
WERELZRWEW) 7)) Y XVHOBERRETH 5. BEWIZIE, (Mo FEEPHAZER
(RFIZER) OBf, B FEED vl Mo HEMICKM SN REESY 7 v 2 Or sl 3
5 (T 2) Z & % EHT % (Indjejikian et al., 2014b).

FSF v T A Y TICET HEEOFETNEIL, TII Y M AY INOFEEREL TV, Flz
I¥, Indjejikian et al. (2014a) | LU, AEENEH VI — T = ¥ MIx$ 5 KO BIEREIC
BWT, =Ty MPER LS HOERICENEZREALNLEE, 7 ¥ 2 7 Ouidki]
DHEMEZIZLALTIE EIFRVOICR LT, AFERSASNLHE, Ko BEMEL KZ
CHIETTWz, —F, AEEMEwT -V v Mo a0 BiEZETIE, -V
Y NAER L S OEBICAERERSALNLYE, 7)) vy 2OVIERo BigEEE K& <
FIEETF20I1Z5 LT, AFEREPALNLGE, WHOBEEIKEFIETIFoNE L
Eerol, ZOX)BEEREDTT, LEROB -V v IS HOHEMEZ ZRL
T, KIBICHBICGREI N, BEMEIRIZEA ST E EFonanwd, =—Vxr bof:
AWM bR, T I UDETTEII Y P AV MIAo T, EEEOE
IT—Txy MIEBEIKEZFIETITELEIZRL, TV 2V S5F oy MRz IET
&5,

$72, Boland Lill 2015) I&, T— 3 = ¥ FAYE T AEBEOANEEMA, T ¥ 2O h35E
TTH5a3I9 MAY NORBEICHES5 2 52 L %77 L72. Bol and Lill (2015) DM 512 &
N, =— Y= MAPEITA2EEREOANEEESSNIIE, T v RS o7 IE
RO BEMEICKES A REINES RS, =Y 2y FOSEET A REBEBEOARNHEELE)
WA, T k=T N EORMDIBMOIERTHESKREC L. O, =—
T x v POERICH L CHERIEE A 52 2 BN E —FICEELY 5 2 2 EH R Lo XK FNE T
VoIV > THEER 720, 7)) P Vid—Y 2V MUY FES— 2% HIETE R
VL BIZE, RN ERICE YV E LYoV M ERTASE, SF v b
BREPGEIETLZ ) VI -V 2 Y POEREEFZFANREEEZEL V. I —Y v
FNOFRPEETH L6, 7)) v ISV ENERBITFRO BEML & CRET 5% 51,
BRORF VT4 =% FPHTHI -V 2 v MILEOEIKEEZFE TS0 THE. 0
W, )y OVOMIFRRE S EIINICIZ R b S. 2) LZEE2S, -T2 2 MY
EET A REEESAEETHLITE, 23y AV POREZFHEARIEE L W) EIRE Y
CIUNMNVIITY Z kIR D,

LN, FTF v T4 YT AEEDOFETNERIE, T IR TF oy bEIE
I CHMTEITTAIIVYMAVME, =V 2y MWL THRESN S HEEICE S E Y
TTCwh, LLads, BITHgETid, 7V YU EfTT45a3I vy b AV ML T
BHEMABICEEOTFHE Y AT LOREPE 2 2 BIIFERIN TS, flzIX, FREEDE
& N E OB ORISR L. COEFATHTAEETIE, FADTERNEE L R
L7e%a, FEENPLZ—V v FOMGEEHREMICE 2 2 BN S WD, 9F 2y MR
XTSI E S TREGMBE IR LRWVWEEZONL. LIz22->T, 29 LG ED
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TNVl ST, T3y M AV POREZIHT ZLERIINSVWEEZ SN,

RWFZED B, 7Y Y7y M A Y NOREZRETLIBEEICBNT, T Y
FOVHEPERT A CEMBICEADOTEY AT AOEMAEET A LR EIF GO
WRIZH D, DEHAMICEHEDFEY AT L0 E W) MSTRICBII 233y XY b
EWETAHILET, A3y MAY NORESKMEINL T F v T4 7, 2 L CHEMEZEE
BT A2 EEASREE S, IS, B0 HERREM TR T 2 REOEMTH 5.

BEAEICEFTOFE D AT 2O E LT, AWFFEIE Anderson and Lillis (2011) 23F2H8 3 %
[ F8 0L (budget culture) | (2 H L, ZNATT I v M A Y FORRFEICH 2 5 HERWIET 5
FEIALE L, MEESULD 5 VIR I 2 B RAE TR, 2HOTFEEIED
LR ZIHNT, FEI AT L20EMAICE L CREARRICEAOFMz Al T oMaTh b
FHEIALIL, DFD 4 >0 FAEA D S5HEK S 115 (Anderson and Lillis, 2011, pp. 1369-1371).
Thbb, OQI—Vxry bOTFEERISHLTTY v v fad ifEofETH 5 [ THEIK
5F (budget firmness)], @ [H#EZ HZICHERST XX TH D] &) MO 2 v UTEE %
BRI L [ HEZEOHE L & (target difficulty) |, @ — T = ¥ MOTFEERIRIISHLTTY ¥ ¥
IIVHAT) B F Y VT OIEE R BERT 5 [#E O ES (management attention) |, (DT —3 =
MR LTH AN TEAEDOERRTE T— Y = b2V IS SEmEm e o) v o
OREEERT S [ & D) v 7 (reward link) | TH 56, FEHI AT AR TFEBREFHRE D
MBI AR TR ELZEVIZRON WA, PRIV AT LAOEHAETIEIING 4 DOMAE
DEDP O REFCEFOFHIELLEEZ LN TWS,

RWFZETIE, FEXLEWBE TS 4 2O TMENTTI v b XY FOREIZT 2 28R
A 5. AT AN, BMEREL T — ANV T— ¥ ZlAE DY ERNIHT
Hb. FEXOWEICZHEEMERED T — ¥ 2 Wb —T, REICBTL28HETEONK
BEHE LT, REAVPREERTART ZMUONRTELHVS. BMEREE T —H 1
INVT =8 ARG ORI BRI, EEAFTIEOMERE ZILRT 27200k TH
H5.

KRFFEOMIIR OB TH 5. FHFE2HTIX, TR TI v M AV FNOBEIZE 2
LEBIIOWCRHEARET S, E3FHTIE, VI —F 7P A VIZOWTHHT L. $E4HT
X, GWEREZRLERET). E5H TR, RFFEOBRBELEHL, ZOEHMEBRZ

2,

2. GRBHE

2.1 TR

[PHEBT] L1d, TV 22 FOPEERISHLTTY VIS MEORETH 5.
FEBTORBENBVEEDO T I 0vid, PEERICHTATI -V 2V Fo%etEiE
BRI IR T 2, PEBSTSELT5720100%, 7Y v Y 28VIE T & S R e K 3
ELRLTERLRV., Lo T, PHRESTOREITRANEED ) VU3 E, a3y
MAY MOREZBOLETFEEINS., T4bb, FEETOBRENIHR 2513, T—Vx
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Y NOSMOEBCENERNE L LEE, T VIET =Y v MO L CRRET B
MoOFPEREOF X FIFIR /N 22—, T—Y x>y hOSHOEEICAFIZERIE L L8
A, TV IOVIKROFEBEOT ETIIRZIERT 2 L FHEINDL. ZOKE, FHEK
FORENRL B DIEE, FF 2o T4 v TORE, T4bb, NM)IZBTLy &p oz
THD N —p) NS EFHEINS. DEO#ERD?S, KOBHSTITOND,

Hl: TEBTORENSEVWAEIZE, T VI SUAETTLII v M AV POBREL
A, FRELT, SFvT A4 v TORENHEL LA,

22 HEOHEL X

[HEOH L &S] &, THE#RFPREEICHRETRETHL | L) MEkoB# 2 v LITGiE
BIORETH L. HEOHEL SABRCEN Z /R TAFMAKICIE, =Y MIRHLTEZS
N5 BP0 ERNEETH 2 2 LA MR TH D L) HEli e LIEB AT
. MBI 2 HH v LMEBIIABK B OTENGEEL 5.2, 22 EERTL LM
W EMTEI T 5 2 & DI 5TV A (Merchant and Van der Stede, 2017). L722%-> T, HE®
L SOREN, ==z NOBIIKEIEET 2 REESH L. 7 v 2 VOB
iz LMEESE L<To [BEEOHLS] 2FE L LT -V MO L THELZRET
LYpE, TV aI v AV NORERHDLI LN TEL. 2F ), HEOHL &
DOREDPREZITE, T—TV = FOSHOERICENEZEP AL ZE, 7)) v 8vid
I—Vxy MIMLTHETARPOFEHEDT & EIFIEZIKT 5—F, =—Y 2 bo
SHORERBIAFIZERIE U BBE, 7)) I OVIERPIOTFEBEOT] & TR E /T 5
EPRENS. ZofR, BEOH L SOBREDNHM 25138, 7F v 74 v 7 OREILR
FpLFHEING. DLoiEmD?S, ROWHADTTHNS.

H2: HIEOH L XOREIEOEEITE, 7Y /SUREFTLI3Iy AV MO
BEIZEEL B, BRELT, FF v T4 v FORENEL b,

2.3 BEPEOIEE

[FEEMoEE] &1E, T—Yxr FOPEERKRICHELTTY YNV DTH)E=F Y
YUOMEREKRT L. =5 yromibiE, 7)) o=V v b EOMICHEET
DEMOIERMHELINT S5, HROFEFHEINEVIETE, FERAT v 72l TIT—
T MTFHRHBEEZFETIFARKEIRAT L0, THS— A5 S 115 (Bol and Lill,
2015). Bz, ARIZER ORFIZER) (3—RMe FREns) BRICEVELZE -V 2y
FOERLAZELTE, BHROFELSHFEIREVIRETIE, 7)Y VIEZOEROESLE
HWCE v, ZoOE, 75y MIRERBERT L 7)) vz oFREs=IF AN, 2
IV M AV MNERERD S 2GR LaL, BHROFEFHEEIVNS VIR TIX, 7Y 2oy
BI—Y 2y FOTROEBEZHMTE L. COFRPEDEEIZR-T, ) rinida
Iv b AV FOREERBONMT IV, —F, COTEPBORE, T rIoviEa Iy bR
VIMNOREERGEOL I ENTEL, T, BEBOERORBEITRAEFED T ¥ 20
X, IV P AV MORERFOLEV)ERELH LI LE2ERT L. ZORREEEET
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W, BEHOEZOREITROAETIE, TANTVREL IR LZGE, 7 v 270U
FITTHIIY M AL POREIIFHMICTEELETHINS. DEOEENS, REHOE
BORENENMEHEITE, T—T = NOEBICHEAEEZNEL 256, 7)) Y VBT —
Py ML TERETAKRBOFEAEDT & LIFIRIIIERT S5 —F, T—V = O
WCARZERI A U 28546, KOFEBEOT & TIFIRIEMHNT 2 L FHENE. ZoffE
B OEEORENHEL 2513, SFrvrqa v 7OREI®RTILETFHENS. LD
HEw D, WORHAPILTHND.

H3: REBOTFEORENRONEZEITE, 7)) ISR FETTLa3Iy AU FOFE
BEIZEEL B, BRELT, FF v T4 v FORENEL D,

24 HWMEoY 2

[ E D) 7] 2iE, 2=V 2y MIG 2N HEOERKILE - 2 v M%)
% &8I & D) > 7 OFEETH S, Leone and Rock (2002) 3 2# (12, =—V ¥ h )%
TS & IR 2B OW, EFREEISZ RO L) ZETNVEHNTHREITL L.

T
Ejo[Rwd;] = p(ajo—bjo)+ 21 np(Ejolaj:]—Ejolbjs])

=
aj \ET—T 2 b el (1=0, 1,2, 3. T) \ER LS ERE, b, 3T—T b
JIHGAONI ORI EBEETH L. =025 L LT, EjolRwd;] 1Z, T— x>} j
WCREEINIZE 2 &1 5 ERGEEIHM OB | BAEMMEO AT OMRETH 5. 2 Ok HE )R
&, =Yz b jOERITERNER (a;, —bj, >0) BELTHEDOR, AFIZERIZHMREK
pEMTAHIETHINENS, LD > T, KAEBHMO TRIILOTHS. Ejolaj,] 131
W OFZREREOMEE, Ejolbj,) 13t MIOFFHEHOMFETH L., T—T =¥ b jI2h
Z 5N 5 t HlOFEREB MM OIITEMIL p(Ejolaj] —Ejolbjs]) TH Y, ZIUxEGRE r, %58

UCHIEMifEIc AR I NS, $72,  MOFEBFIRE a;, HHEE L 72212, r+1 HoFIREHE
B ZESNG,

W E DY) ¥ 7 PEHNEFETIE, ZOEEL I TR PREL, =—T oy MG
ZON72BEOEBRND, T—T = v TR S &I L @< ) v 7 LTwb, AF
B CRMOTHEBZEDOT & LIFThbi, ko HEERS W25 L FHINS
HoE, B0 vy amnIY, Yoy MR TEEEOER LS SELNLIET
DMK ELWATHETFHT 2. i, FF =y VIROFEREL L. ZOW%E
TN NVERREONEEZE R DABL ) TF oy VIR ZIHITLILESRDH L. Lho
T, WHEDY v 7 DBRNRED T VI VIEE, T—Vrr NOEBICHEAERSEL S
W, I3V M AV INOREZROKMOTFHAEOF & LIFIRZM/NT 2 L FHEEINS.

—%, FEOEREEHFEMETNVOT T, t MOFFFERIZL > T —T = v M 0%k
BEEIHM 2 15 o N2 W2 TR, t+1 IoFRBEOFIE TIFMMTbh v s, 141
BT O ERETSHEM A S ONLRVIRESE TS, LW -> T, t ORFERICED
CHEHRB E V) RFVT 4 =1, t+ 1 EICOMRSNZTREMEDS S 5. &L D) v 7 g
AT THMGEH p PREVIZE, =Y 2 "ATPEIT 5+ 1 Moz R E < 2
L. TONFNVT A4 —FFNTHHEE, FEHEOIHETIFTHL. Lzd>T, #HiE o
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V2 ORBENENEED T LI SIEE, -V P OEBICAHERIE U LEE
I3y AV MOREZEOKIMOTFTHBZOTIE FTIFIELZIAT 2 L FHEINS.
DiloiEmmld, e o) v 7 ORENM %5128, 7y VIcEsaIy AV b
DOBREPR DI L2 BRT L. COFR, 7Fzv 74 v 7OREIIHETLILETFHESN
5. UEoiEmnr s, ORI THNS.

H4: L DY o 7 OREIBRNREITE, 7Y VISP EFTTEIIV AL ID
PRI 2 b, MRELT, FF29 T4 Y TOBREDPTHL 2 5.

3. UH—=FFTH¥4L

31 2t PROMRBERL L ToORELENIR P

ARWFZECTIL %W (2016) & [AREIC, REOEMFEOMRBER L L CREEVPHEERE TR
ETHMMONRTHEER VS, 2 ORELOFL T TISH RS 2 DORF5e8E: % AR &
T2, 81 ORI, AROREENEFHIZEST 2 -HOEMERETHL. 50
T, BEERETFEISHBNHMORBFH R TR EEBRICEE L TWE I LERLTWY
% (4, 2009; 2)i1Z2, 2009; H4%E, 2009; HA IR Hakss, 2011). fFlxiX, HAIR #hi#
L0 2011 FFOREIZ L NUE, T41%DEZET [HNOFERTFHE L N— A2 FREDER S
N, 704%DEZET [HHEFMPRET A2 HEL RIS PEREIMEREIN TS, 265D
FAAERL, [FPHEEMEE, SHoFEHERFMWLSEHMELLZ 0] Thr bR (B
JINEZ, 2009), *H/4AS 2 RIS T REBA AR ASAE P 70 TS BRI & RE— K OBRIZH ), K
SEOBEETTFEEYN—AFBTFEMELENDL 2 EEZRIBL TS (B, 2011). 20
WiZEdEE, FHTICHRE SN2 EHR & MBI CRHA SN2 1B E OFELBEL R IZeH T
H 5. Bz, Hemmer and Labro (2008) (&, HFHEF T A T A0S M BHAEHUE IR L TR
52520 S A2 L7z, 72, Dichev etal. (2013: 10) DF5H L, FKEANE TFIH
SN D IEER & HBINRIAEE S NS IEHRIZE — (“one number”) THDH T & 2R LTW5S.

32 VTN DER

AIFFEDOHTICIE, BMEEMEREDOT— 7 ERNEMBET— 7 2 FH L7z, B EHERE
1, HEGESRIG TS —8 LA 1,674 OB EETTE (REamEE, fETELRY)
WZxH LT, 2012 4E 0 2-3 HIZ i TEF o 72, HIEM3EIE 263 41 (BRI 15.7%) THY, 20D
L, EfFEE [FHL TWa ] &3EIE 2594 (98.5%), [T L T\ 313 35, #
A 172572 ETHRE2ERLTV5259H09 6, $47%E - SEAE - EBREOERIC
B L TWDAEE 16 11 & KETHREN I ARILETII R VREI L Z RV 72 240 #CD VT, W
7' — % % H % NEEDS-Financial QUEST 2> 5 MUE L7z, 78, S EBMHHERLIERL T
WAGEICTEBMBREOT -5 %, WRHEMBHEELER L TR WA I MBI S E R
DTF—=F2HIRLTWD. F/z, REOFZHEORIMEHE L THMICHV 2 REEFZT
I, RESREERECTHRT 2 EFEME EBEFEFETH L. FHTICHV 2 EHEHE IR B
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DHEHEDH 4% 114, BEENRTHICETLTF—IPATTE LR o 7-a% (BENR
50 4k, REMIEA9FE) BV TSI LR, RN TV A XL, EEN
# REFIZE) 12oWT 1794 (180%) &% o7-

3.3 BEMEGHAOEMNYH

GHTETIVICET 23 RZICAT ) AY, HHERTH L2 FELICET 245 E, 2~
O— VEK TS LBREONHEREEICET 2L oWT, KL CIIEMERED T -4 %
FIH L. B, GWMICHWE2TOEMERICOWTTEREDY v i — MREICE YHlE
LTwa., FRELICETAERORBEICBT L EEMEEHET 572012, RIUF5E CIIHMERE
BT &7 o7, ZOMEZ, F1 ORIV AIRT. FRBESFICOWTZO YNy 7
Do ERCEEE, FERTOMEDLESERINTVWEI LT [FRIKELEZDOT L
> < (bandwidth-fidelity dilemma) ] %4 U CT\W 5728 CTd 5 & il £ 11583 (Cronbach and Gleser,
1965). FEIEHIR T O ORERIE, HTPZETHLI EERBELTWE, ZOFBEICEIE
RKIFFECTIEFHE LD 4 DO FMMEDZF NI 5 - MIEH O RZH R oFE
%, 4D TN EOIEEL T5. 4 DO MM E R OAEREEICET 2 EMER L 251
K4 HEERHREE, R1ONSKIVBICERNTS.

34 SHrETOL - dibEHE
341 SFxvT4 vIOHEE

AMZEEORNE, TF 2y T4 Y TOFELRHRRELT, TV YNV ETTLEIIV b
AV NORBEIZHD., F2T, FF2v 74 VP ERICBESNLZ L2 T THATLILE
WBhbH, THCHEREEL LT ROy P a—VERE A TROX Q) 2EEL, o
D (2) DHEEEFT) .

Revlar; = o+ oy P X Devlar; + opN X DevIar;

+ azLoss; + agASales; + as MV; + Industry Effects + ¢; 2)

72721, RevTar; 1%, 23 i ® 2011 {EFEOFZRFAEE 2012 FEOFIEFREDMEE, 2010 FED
HRBEEHETHLEZDDTH S, Deviar (&, 53 i © 2011 FEOEHFLE &M FHEOE
%, 2010 SEFEOIRBEHEBETHR LB DTH AL, PIE, Devlar, WIEOHEIZ1 2L, F
TRV ZNS Y I —EKTHE. —HTNIE, Devlar, WEADEEHEIZ1E LY, #
ATHVHBEIR0ZMD Y I —EHTHL. ¢ IREETHDL. IF 274 Y ITHHET S
HIE, RQ)OWEEERIZBYT oy > >0 0BEBENE. T2, o & o DFE (g — o)
HREV (NEWV) L, FF v 74 7O i) Z & 2ERT 5.
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FATWRICE DX, REENEFHICEEL 52288 % 3 b a—VT 5. Loss; 1, 1
%0201 FEOMARSFRFOHBEIC1 LY, 2 THVEAIZ0ZINL Y I —EHT
L. FATIIFERIC LR, UHOERMBIRTEOMIE, K OFEBRFRAIEE ST
% Tl A @A & 5 (Rogers and Stocken, 2005; Ota, 2006). ARHFFED IR TIE, 2011 £FEIZ/RF
DAEFEITB VT, 2012 4FFE ORE B 2T D% 5 8 72 K HE 2R 5E S N5 W RE & 7RI
5. ASales; 1343 i @ 2011 P BT A REIFEEE LERERTH 5. @R EAZE TR
WP ELZEOEFEIIHHORIEIKE VD, BEHETFEREL#IT L0102 05T
#4719 L # 2 5T\ A% (Skinner and Sloan, 2002; Ota, 2006). MV; X, 453 i @ 2011 4EFE O
REMAHEO B TH 5. BRI LU, REEEEZ O FHEET I EIICH S
(Ota, 2006). Industry Effects |&, HAFSEMHP I E D TER S N/ EEICET 55 I -2
TH5.

342 FPRHUEMRTI v b XV MCHZ B3BEOM
FNT, PEALZBNT 24 20T ENTTI Y A Y POREIZS 2 582 0T
L, FIT, o & o RO L HICERT B0

oy = 1 + BsFirm; + BsDiff; + B7Att; + BoRwd; + B11 HighProf; + B3 Env; (3a)
0 = By + BaFirm; + BeDiff; + BsAtt; + BroRwd; + P12 HighProf; + B14Env; (3b)

Firm;, Diff;, Att;, Rwd; \ 3T LD 4 DO TR T 2 BT, ZNENEZE i OTHi
¥, OHEOHL S, BREBOEE @0 vy oREZERT L. $TTICBRRAZ LIS,
INHOEKE LT, SMSICRIGT 2 B ZEEH o BIEEOFHE % v 210,

HighProf; & Env; \&, SEATHIZEIZEEDWVCR 3a) &K Bb) IHlAAENza Y bu— VK
THbH. TTIRE L7 L )12, Indjejikian et al. (2014a) (2 X E, =—T x> Maxtd 2 HiZ
BEILBWTC, =Ty FOEEWENST) VIV E > TEBEIN TS, ZOWfEICE
DX, RHIETIE, £ OB ELERFAREIEEOTRMLY BN (IRv) BA, EE
EDE (V) T— v e FT A0 E A% T. HighProf, (3423 | O5E FEREEFIEEE
WEEOHRE LD DIFH 2 6IE1 %, THITEVREIZ0x L7 I—EHTHD. 1B,
W3 i AR T L EEOMINIE, WAFEFETREY AR L. By 1L, &3 2SETY 5 RE
DAHEEROBREICET2EBTH L. THEHILOEE L FEE, BRBEOAMEEMEICE S 2 &M
ZEOXRHE OFIIMEE Env; & LTHWS, $TIZIE_72 X 912, Bol and Lill 2015) 12 X 111F,
BRERBEVPAELRYES, SMOTEENKRNO BIEHEOBREICHH SN LBEENTFGFE 5. K
WFgE TR L 72 4 D ORFLOMRFETIL, HighProf, & Env; DFNEND o & o 1252 552
2 b=V LTLAEB, FEXIODAOOTMNMETTI Y M ALY FNOREICHEELS 2
5 L EMERTDVEDND D,

IRFRBEE I LB R R R 155 72, 3 Ba) 2R @b 230 Q) IKRRAL TRON @) 25 5.
K@) DHELBLTHESNIBIUTER U TRGHMREEEZ 1T .

RevTar; = By + B1 P X DevTar; + ByN x DevTar;

+ BsFirm; X P X DevTar; + B4Firm; x N X DevTar;
+ BsDiff; x P x DevIar; + BeDiff; x N x DevTar;
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£2 FEERICHT HLibiEtE

2NERIV A EERR

Mean SD Min 19 Med 3Q Max N

RevTar;® 0.49 1.73 -5.85 -0.29 0.46 1.16 7.17 179
DevTar;™ -0.15 2.30 -11.38 -0.80 0.05 0.94 5.92 179
P 0.53 0.50 0.00 0.00 1.00 1.00 1.00 179

N 0.47 0.50 0.00 0.00 0.00 1.00 1.00 179
Firm; 4.97 0.86 3.00 4.33 5.00 5.67 7.00 179
Diff; 4.43 0.95 1.63 4.00 4.33 5.00 6.37 179
Att; 5.69 1.01 2.45 5.00 6.00 6.50 7.00 179
Rwd; 4.81 0.98 1.72 4.25 5.00 5.50 7.00 179
HighProf; 0.51 0.50 0.00 0.00 1.00 1.00 1.00 179
Env; 4.80 0.62 2.99 4.38 4.75 5.13 6.31 179

2RIV B EEFIRE

Mean  SD Min 10 Med 3Q Max N
RevTar; » 0.53 1.71 -5.61 -0.21 0.55 1.14 7.38 180
DevTar,-a) -0.01 2.32 -11.37 -0.82 0.19 1.11 6.19 180
P 0.01 0.02 -0.05 0.00 0.00 0.01 0.08 180

N 0.55 0.50 0.00 0.00 1.00 1.00 1.00 180
Firm; 0.45 0.50 0.00 0.00 0.00 1.00 1.00 180
Diff; 4.97 0.85 3.00 4.33 5.00 5.67 7.00 180
Att; 4.42 0.95 1.63 4.00 4.33 5.00 6.37 180
Rwd,; 5.69 1.00 2.45 5.00 6.00 6.50 7.00 180
HighProf; 4.81 0.98 1.72 4.25 5.00 5.50 7.00 180
Env; 0.53 0.50 0.00 0.00 1.00 1.00 1.00 180

BEFIZOWT, Mean (3 F4ME, SDITEHERF, Min (3i/ME, 1Q 1355 1 WU, Med I$ P Jefil,
3Q IE5E 3 VUSRS, Max (TR, N> 70N - 4 X %2R LT 5.
a) W TFERINTVAS,

+ B7Att; X P X Devlar; + PgAtt; x N X DevTar;

+ BoRwd; X P x DevTar; + BioRwd; X N x DevTar;

+ Bi1HighProf; x P x DevTar; + BiaHighProf; x N x DevTar;

+ Bi3Env; x P x DevIar; + B14Env; x N x DevTar;

+ BisLoss;+ PBieASales; + B17MV; + Industry Effects + ¢; “)

Firmy, Diff,, Att;, Rwd; \& TEFED) v 71— PREIZE o THESIN TV AE720, OS5I
V2 EBBEEICT I AOMEE LS. PREBSTICET 2KE 1 OMEEFEEZHEL L.
By < By THNIE, Firmi >0 TH 5720, THETOBRENH REICONTa—op ld/ha<
%A TIUL, B<BdTIIv M AV INORENRE LI L EEKERT S, TCICHBALLL
NS, TF 2T AVYITPHEETE%561E Q) OHEHRIIBTy>0p>0Th), F
720 o & o DE (g —op) BREV UhSV) Z2iE, FFzv T4 v 7OMERADE: (59
V) ZERFERT L. Lo T, By < By THIUIMH L ITHF NG,

W2 P ORH 4OV TORAETH L. BIEEROHEL SICHET 2K 2 I2D2nT,
Bs>PBs THNIE, TI v M AV MOBEENHELLD, ay—m i IKEL DL, Lo T,
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WE 2 IR END. FBEBOFTEIZAT 23 I122oWT, B> f THIUL, T I v R
VINOREDNEELD, - FKELS LD, LA -oT, K3 IEHFEIND. HEE
DY Y IIZT AH A4 IZDOWT, Bo<Bio THIUL, TIv b XY FNORBEPHE L7120,
o —op IS B D, Lo, 413 shs.

FELRERICET Ll keI &2 ] 2 ISR, RevTar; & DevTar; @ BRI D CEUG X % $
WCHERRL7-E 28, BEEEHMSNLMERALNT. ETD0, 73 —EHEBREEHR
WZDOWTETF05%DHPATY + »HF A X (winsorize) & TV, FH 2 WLHE L /2.

4. PRk

41 FF v T4 VT DIFIEDMER

F¥, K3 CEH SN LR Q) OHEFRL S, RFEFHIRE L TCVWETIF v T4V T7D
TFAERTERT S, H¥EMR BEFR) 1I22WT o 130.7330.662) TH Y, 1%KETHET
HbH. —F, 1plE0222(0.255)THY, 1 %KETEETHS. ZOHRIE, oy>0 THEHZ
EERRIET L. IFENHE o =0p &35 FRIEDHR, F(1,148) =82.845, p=0.000 (F (1,149)
=79.643,p=0.000) TH Y, JFEAFIL 1%KETHEHNENS. DEOGHIDS o >0 >00°
AL L TWhb 7z, BEEREIIETF oy T4 Y IRl ND vz 5.

4.2 RFREE

WIZ, RIWEHSINDZR @) OEEER2S, WEHBIECE LI £9°, FRERETICHET
BRI | OMGEARERZ MR T 5. ¥ (BEEANS) OHBERECBIT23Iy Ay
FOREEIZOWT, B3I —0.286 (—0.293) TH ), SHKETHE TH 5. By 1% 0.131 (0.128)
THb. By Tt EEETIE LRV, ZOfRKRIE, <Py THDEIEERET L. JFEIH %
B3 =PBs & T4 FMEDHER, F(1,136)=6.384, p=0.012 (F (1,137) =7.206, p=0.008) TH 1, 7
MEAREIE 5% (1%) KETHRIMSNL, NSO EIE, FEETOERIENEED T »
VOSVIEE, T3y M AV IORERZROL I EERET S, iU, B ERZ
LEREERT 5.

T, HEOHEL SIBT 505 2 OMGER R LR T 5. ¥R (BEAR) OBE
ERRFIZBITSTI Y M AV PORBEIZOWT, Bs 130.209(0.254) TH Y, 5% (1%) KIETH
BTHADH. —T, B 1d —0.017(0.032) TH 5. Bg lIMMEI LAEETIE R\, T OREFRIE, Bs > Bs
THHIExRBT S, IBERGE Bs =P & T 5 FHEDEE, F(1,136) = 3.184, p = 0.077
(F(1,137) =5.175, p=0.024) TH VY, JHEAGIE 10% (5%) KIETHEHINLI L ERLTW
L. REMGZAEIERT 2546, BEOH L SORBEIHMAMREIZE, 23y M AV MO
ERGFELI L2 INLOBPEIIRL TS, —J, B¥EAREEIEET 254, 10%KiEE
THEt LAEE %5720, BENSHELAROMRE FRT L, F—HOBRELILT) A
IhEE A, EEMGEELEENREELFAROMEMEZ RS LIIE R, KEH 2 TFEER S E
BICRE L CHRHFENLEIITRRTLINETH S, Tabb, Wik 2 (BT 2 BREN 2R
e LC, TWEEZ BEICHE T NETH D] L) HoR#E v LliEEIcE>Ta 3y
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%3 X RORK @) DHEEREE

B RE R
22) VO 22) EVE)
Intercept ay -0.001 [0.023] By ~ 0.000 [0.022] | @y  0.004 [0.024] | B ~ 0.000  [0.022]
PxDevTar; a; 0.73377 [0.085] |8, 0.914° [0.161] | @y 0.662""" [0.085] | B; 0.967""  [0.154]
NxDevTar; a, 0222 [0.078] |8, 0.319"" [0.103]| @y 0255 [0.079] | B, 0367 [0.106]
Firm;xPxDevTar; Bs  -0.286" [0.121] Bs -0.293""  [0.119]
Firm;xNxDevTar; Bs  0.131  [0.104] B: 0128  [0.098]
Diff;xPxDevTar; Bs 0209 [0.089] Bs 0.254""  [0.085]
Diff;xNxDevTar; Bs  -0.017 [0.092] Bs  -0.032  [0.093]
Att;xPxDevTar; B,  0.121°  [0.072] B, 0.120°  [0.069]
Att;xNxDevTar; Bs  -0.196"" [0.091] Bs -0.164"  [0.091]
Rwd;xPxDevTar; Bs  -0.034 [0.114] By  -0.083  [0.110]
Rwd;xNxDevTar; B  0.163  [0.114] Bio  0.133  [0.110]
HighProfxPxDevTar; B -0.344"  [0.183] B <0520 [0.174]
HighProf*NxDevTar; B 0.072  [0.164] B, 0.053  [0.155]
Env;xPxDevTar; B3 -0.174  [0.116] Bz -0.199"  [0.107]
Env;xNxDevTar, Ba  0.176  [0.135] B 0235 [0.127]
Loss; a; -0.006 [0.004] |B;s -0.008" [0.004] | @3  -0.004 [0.004] | Bys -0.006  [0.004]
ASales; as  0.015 [0.010] |Big  0.017° [0.010] |@s 0.019° [0.010] [ Bys 0.023"  [0.009]
MV; as  0.000 [0.001] |8;;  0.000 [0.001] | @5  0.000 [0.001] |B;  0.000  [0.001]
Industry FE Included Included Included Included
Observations 179 179 180 180
Adjusted R* 0.539 0.608 0.509 0.607
a; —a, 05117 [0.126] 0.408""" [0.128]

* kxR I NN, 10%, 5%, 1%KETHELLDLILEERT
Coeff. (IRBOHEENM, se I IEERETH 5.

FA Y POBRENITTE LMY, ZOGMERIIRIET 5,

WIS, REHEOFERICET 2K 3 OMGER R Z R T 5. AR (BEAR) o EE
BREICBIDII Y AV MOBEIZOWT, B7130.121(0.120) TH D, 10% (10%) KETH
BETHD. BglE —0.196 (—0.164) TH Y, 5% (10%) KETHETH 5. ZOREIE, B >PBs
THHIExwRET S, BERGE B =0 &5 FHREDHEE, F(1,136) = 7.705, p = 0.006
(F(1,137) =6.334,p=0.012) TH 1), JHEAGIE 1% (5%) KETEHNINL, N5 DRI,
REHEOITEENPBOEED T ) /T E, a3y MAY MORBREZHOL I & EEKRT
b, T, 3R EN L EKT 5.

I, e D) v 7 BT ARG 4 OBGER R MR T 5. HEARE (BEAR) oH
BEEZEICBT LTIy b AL POREIZDOWT, By ik —0.034 (—0.083) TH bV, MHEHAYIZH
HETIE W, B 130163 (0.133) TH Y, MEHWICAEE TRV, S512, MRS EEE
HHE B EOME T, K4 5 FET 28 By < Bio TH B0, JFERFE Bo=Po & T 5
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FREDHE RN EETII R o7z, TNODORKERIE, ey v 7ha3I vy b Ay
FORBEEICK LTHMN RS L ISR VI E2ERT S, bbb, a4 30 sns
Mo 7.

RELAIWZDVTZD L) RIREPBFONTHHE LT, £ OHARIETIE, FEEZICES
M7 M Z S, MR R I 2 EEEFHMATbNL T L I ErEZONE (R -
HEE, 2013). Gibbs etal. (2004) |2 L AUE, 2D & 5 % EBIAY 2 T E R 2 /IO R &
2RO BB THSEMICAIH SN S, 2, T—Y 22 POBERZEICNT 5V T 1 &I
THZET, EEWNEESYEEL FEAER SN 2T BNYH L. bbb, 7
Voo ViEL—2 2 M5 BEEOREICBITE2 Iy P A Y NORELZEILT A0
TR, T—=Jx v POFMICFBROLFELMZ TN IRET LI L TITF = v MahE
WXL L TR BT RN 5.

5. bbb

AKWFFEO B, 7)) v uaia3Iy AV bORBEEZRET HBRICBVTTFELR
FEEND LA RTEFNFRORTRIIH 7. COHMIIH L, BEEAsTEEeHT
BORBEKE L, BMERLEL T —H ANV TF— 5 2l bEERNSICE ST, F
BT 5 4 ODFTUMEN T I v b AL DORFEICH 2 DB REEL 7-.

FELBERIIDTOEY TH2. F 110, TERTOREIRABIEIZE, I3y PAV D
DOREDPEL o Tz 212, HITARIREENROLEOAIIFINLRENHFERT
HoN, HEOHL XOREIROEEITE, T30 M AV FORBERNTH Ao TW £3
12, REMOEBEOREDNITRAEZEIZE, I3y PAY FORENTHL AoTWwz, INs5D
FERAATRIET 2 NEX, 7)Y OVIEH SO EHET A MR TFEIUbrME LTIy
MAYFOREZBEIRLCTNEIETHE. Thbb, 7)) riviE, &(o07ELEE
EL7ZETIF oy FEIRISHIL L TWAD Z EDRIESI NS,

AFROFWIZKRD 2 S ThB. 1 mHIE, FPEILD, 72U ETTLI IV H
AVMIHLTEELS 252 E2RLIZETHL. TF =y T4 ¥ 7RO EELRLIE,
TR TF oy PIRECEMTET TSI Iy P AV MIHAE. L2LEDD
MBI R 2 FELY, T YU EFT LI b AL MG 2 BB, T
TR CIEEBIN TV, 7)) Yo7V REOFE L2 EEB L7z LTI F o v MRS
L L TV B IR Z R L7222 0FE R, 7)) Y VS UEfF T 533y b A Y MY
LIFAELSEL L V) EIRT, FF vy T4 YIWIRICEBL, BEZEICHET 2H#EE
FALSESL, 2 HEIE, BMZERAEL T ANVTFT=5 L) 2O T— 7 2 fllAAbYE
T OBEMEEZ R LA TH L. ARCEOFHAFELE xR LB ERAIT ST
L EBSNT DD (BT, 2008), EREHAEICESCHIEDOS ITEMELLHS
NLHEROAEHNCTHNET> T EH, RUIROKRIE, BHMERELCT A /LT =%
FHAE DLW EIT) 2 & T, BMZEREICHEERE L CoFi 2 lEDE L 2 gtk
ERIELTWA.

WRICAMROBRAZIEH L CBL LESH L. BREBEMZTFEICET 2 —E0 M ZERA
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WEhE, B2 7HoFESMBATOTFEREEL —HLTWwa. LiL, ZTHUIRER,
KR3EIOFHIZZE) TELEVWI ELRL TS, BEZHRTFRICHET A% % &FEICE T
X, R 3EOFHIIZINA T Ao TW 5D EHRRTE S (Ota, 2006; iE7K, 2007; Kato
etal,2009). FFEHETEEFHAT 5EITH9E L Mk (%8, 2016), LOTFHEMBICEORED
INA T AW o T EMBMD WL, NATAOEEXRYKELZLFEGDE S
AARHRETH L. FEIULE R T 2 arFHEBE % M 2 5 EFmFEOZITH L
T—EOHPNZFFOZ Lk, KEOGTM2LHLATHL. LML, TOEDHAIIL,
BEAAZTHRETFEHES L T2 WEIHIEO D720, KWIZEROSHT TlE 45512
WY T ENTETVHRLDRS Lk, 5812, SHHEENSHEANS Z LS TE L3
BRI SN TV E2d Lz, 29 LZREIEARIZEICB W TEHED»O X ) R niz
B, SHRERO—RILICIE 2 BIEEZEEI RO SN,

o

KEROERNZH72Y), ZANOBEXOEGZE,P S TELR TRELZTHE E L2 22l
TEHOBEEZRLIWERVWET. 2B, KRIIEFIREMBE (WEREE S 15K17157,
17H02583, 17K13823, 22530492) 2 X AW FEFED—ER T .

Ik

U Target ratcheting (12X 3" 2 EFUE, EFXLOHMARY AL V. FIUELDH, FF v
TAYTLEHEFTHLICOEDLT, B 250N EHWZC b L. Bz 1E, Holthausen
etal. (1995) Tld, “ratcheting target” & V> 9 FEMASH W 5T 5. F 72, Leone and Rock
(2002) Tld, “budget ratcheting” &\ 9 FEHVSHWHNTWS, — T, HIZ “ratcheting” &
M- 5SBF9E D AAET % () 21, Boland Lill, 2015). ABIZETIEREMZ#HK—L, £ TTF = v
TA YT LIRS,

2 EEOTETIE, B0 FEEEZFE L /2 HIEERED “target ratcheting” & FFE, [HiHO
FEEZZFHLZ-BEREZICBWVTIE, ot ARESIN-HEMIZFIZ TN, L
EHoThH, FIETIFHNE T Lid v &) BHEK ] 13 “asymmetric target ratcheting” & % \»
I3 “asymmetric ratcheting” & FHEN 5354 b H A (HlZ21F, Kim and Shin, 2017).

3 Leone and Rock (2002) i%, FTEENAFIZEROKIZITZ 1, MOBEEIZ0EWMA S I —EHN
EHWT, 9F v T4 VT OFEEEWGET 5 720D ET IV RevTar, | = a+ A Devlar, +
A_N xDevlar; £ ERALLTW5E. ZOEREDT T, A1 >0, DA <0 THbH%EbH,
TFETAYITPHIETHI %%, N1 LOBRTIE, n=24,, p=24,+1_T
H5.

Y5 F 2y MIROEERTLINBEIIREICL > TRAL S, HZI1E, Milgrom and Roberts (1992,
p233) i, 7F v MR E, BVEBEINER SN RICER T REEREENT X LTS
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NHMEATHLELTND,

S BRI H 7 T RIEZE ORI, Indjejikian et al. (2014b) 12X BT F = v 7 1 ¥ 7T
DL Y a—@ xSRI Nz,

6 Anderson and Lillis 2011) 1Z, SN 5D 4 2DREZBAE L CFEXLEV ) 1 DOREZ
SHICHWT WA, LALEDS, SRS TSI ENZENTF oy 5714 v IR %
LB RS2 ZUEEND L7720, KR TIE 4 2O TUBMAEZNLZNICE L Toi %
79

72011 4FFE L& 2012 AEBEDOT T O EER R TFEOBR A ARESED L BHFEIC—FH L Tw
DHEICRELT, =7 2HEL TS,

8 PHEETICBITL 70Ny 70 o DXL, EATHFZETHEIH ST 5% (Anderson and
Lillis, 2011).

O ok eERbiE, BB L TREY 5 X 2EHE ST AHIEICBLT LIELIEA
5%, Bz1E, Anderson et al. (2003), Banker et al. (2013), Kama and Weiss (2013) 72 & % %
&7z,

10 Firm; & Rwd; 1%, 055 EBWHEZRL7Z2. 22T, GRS REOBEBLEZERT 572012,
ME B 2R L72BRTEE 2 BU) B X8I 2 550 L7z, BT <k, MBILET
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