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ON THE RELATIONS BETWEEN CORPORATE
JOINT INVESTMENT DECISIONS OF EQUIPMENT
AND PERSONNEL AND INVESTMENT
PERFORMANCE OF JAPANESE MANUFACTURERS

Junsei Tsukuda*, Masayuki Abet, and Tadaaki Fukukawat

ABSTRACT

Corpofations, often make joint investment decisions of equipment and personnel
rather than making isolated equipment investment decisions. The paper discusses
on relations between equipment investment performance and patterns of joint
investment decisions for equipment and personnel made by Japanese 1,014
manufacturers during fifteen years from 1976 to 1991. Based on the same principle
as that of calculating NFV, the net final value, for ex-ante evaluation of
investments, ‘NFV’ was cal-culated as the equipment investment performance
using data taken from Corporate Annual Securities Reports (CASRs). The surplus
and deficit of ‘NFV’ is combined with positive and negative growth of operating
income to produce four ‘Income-NFV Categories’‘(INC’), which in turn were used to
classify the manufacturers. Nine ‘Joint Investment Patterns’ (‘JIPs’) were
established by combining fifteen years’ average increasing/decreasing rate of
equipment and personnel which were calculated from their increase/decrease data
from CASRs. Nine ‘JIPs’ were summarized into six ‘Joint Investment Groups
(‘JIGs’). Manufacturers classified above were further distributed into nine ‘JIPs’
and six ‘JIGs’ to count the number of manufacturers fallen into 36 categories (4
‘INCs’ multiplied by 9 ‘JIPs’) and 24categories (4 ‘INCs’ multiplied by 6 ‘JIGs’).
Through the analysis of the four tables obtained from the procedure, some overall
and important relations were found to exist between investment patterns and
investment performance.

KEYWORDS

Capital Investment, Investment Performance, Net Final Value, Revenue-NFV
Categories, Personnel, Joint Investment Decision Pattern, Relations, Corporate
Annual Securities Report
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