The Japanese Associ ation of Managenent Accounting

AASE&ite st
BHESEE 20114 51958 H25

|
PRI EFIEICBITAEHI AT LADESR
AR
GRIEER)

AETIE, VN2 V2 FETFAZRANT, RERREFICEER N LHEHED
DEEHEBLEL, »o, I TI5A T ADTDOBRHEE ST S] L\ ) HEnEE
THEDOEMEEZRNEL, FORGET CHERBRI AT ACHBIBERV AT LARE DL I 2E
BELEONERA. TOBER, (1) FHENIEI > TELSHOHMa X b3 AL TY, &
HEaR FEESMEBRESNE 2 LITMECEOHSHEL 5 X 3 WENEET S L2
RLEIAT, 2) BEBBUVATALEHERV AT LD A RITBIRLZERN 22 BT,
ME~OBREREITEED T LA [EE) THHZ L, ) HEBLATRASNBES, +TI
HEOEATBECH ATV ELEERVAT AIBETINENYFTEZ L, @) BEE
X NEEDOLERFRHINBEETYH, BEDIVEEERS 2T L 2HT 5 KEEHKED,
FHIER Y AT A~D S LR BBREIT L > THRDADOKT 2R TE D Z L 2R L.
(F—T7—-K)

HHIBREE, BEBEHRI AT A, HKHEEBR AT L, /AR, BEE=AD

The Significance of Information Systems under Internal Control Regulation

Takanori Suzuki
Abstract

This paper investigates conditions for existence of equilibrium in which a shareholder can derive both
business effort and control effort from a management who should be subject to audit under internal control
regulation. Given these conditions, 1 shed light on the significance of business information system and
control information system for the shareholder. The main results contain (1) Even though a private cost of
business effort increases as a result of the increase of control effort, there exists a favorable equilibrium for
the shareholder if an audit cost base is set sufficiently low, (2) When business information system and
control information system have about the same precision, the shareholder might prefer to invest in the
former, (3) When the regulation is supposed to be tightened, the more severe the regulation is, the more the
shareholder could expect preferable effect due to investment in business information system, (4) Even
though the audit cost base is supposed to be raised, the shareholder of large company that has precise
control information system could compensate the decrease of her expected utility by investing in control
information system.
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IOMETHLZOOREBHESNTVS. T (1) ofilE LT, HEEHRS 2T A
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