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A Change in the Information Content of Taxable Income in Japan

Hiroshi Onuma*
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Hiroki Yamashita'

Abstract

‘We investigate the relative and increment information content of taxable income in Japan. Extant research
in U.S. shows that book income exhibits significantly greater relative explanatory power, while both income
exhibit significant incremental explanatory power (i.e., taxable income also exhibit explanatory power). The
focus of our research is how the information content of taxable income in Japan is changed on the tax reform
act of 1998, using taxable income data which is publicly available rather than estimated amount. First, we
find that taxable income exhibits significantly greater relative explanatory power after the tax reform act of
1998 while book income exhibits significantly greater relative explanatory power before 1998. In addition,
taxable income exhibits significant incremental explanatory power in 9 of the 13 years and in all years after
1998. Second, we find that for firm-years with large book-tax differences (BTD), the incremental
explanatory power of taxable income enhances after the tax reform act of 1998. Third, our results suggest
that low earnings quality have distinct effects on the information content of taxable income. These findings
are relevant to recent research examining book-tax differences as a measure of earnings quality and taxable
income as a complementary performance measure, as well as the recent debate on book-tax conformity.
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1. XL®»IC

ABOEEZ BT, EABEREOR% CEEOERRETHLISHTE EBHRABOB
BABICER DS E I DERIET I CHD. PERHEOEBREL L CRLEY
DOREHNTHEEEZLNDIDOERLHFIETHS. ik, AR, SEMECELE
BREMTARATRIZESCHHMBRFHEMNOEHINELOENLTHD. LiL, £<
DHFEIZL > T, 2HARBIEHFRBRELFEC TREFOREICL o THEICRIESNT
WABZ ERBELMIINTWAS (Hl 21X Healy [1985], Jones [1991], DeFond and Jiambalvo [1994],
Fields, Lys, and Vincent [2001] % ). —JF, BBATHIE, UYHCEZ LS EROME L
TEETREEACHIZIUBAOHEER TH S, BBATEOHEBIIE REREORE
EWVHEVY, LARAEMOBANSECEOHBARENZHET S LIZHD. T,
MBLATEEHEIL, BREZOREN £HITHBD TNEL, EFFIRICHERTIVEEOFR
FRERBELIDEELADOND. ZOLIRBANDL, HFE, RFFIRICKTIHTENRER
REBIZEL LT, BUFGBOEEERGE>TWVWEHEEZLND.

FEEE, KETIX, U.S. Treasury [1999] D¥EHRILLRE, SXFFIR LREBEOER (BTD:
book-tax differences) DILARA KX Z2REL L THEBEINTEY, ZTHICEETAIHERITFEEIC
T T, BEHEMORRIZSHAMBE LEBEHRFTBOMICZERE LD YKROZ L LT
Wx, XETBIDOIEKABEL SNDZKREBRBEHRO—2F, THUNBEIZEEFHFIR & BBRAFTS
DHE VAT LOMEBEIZL > TELTWADTIERL, ATROEY, BEEIC X AFEFABT
B ( earnings management ) DFERZRKBL TWEEZZXZ LN TWVWANLTHSH. THNITH LT,
Lev and Nissim [2004] 1%, SEFIRICXT5BBFAHOREN, 5l&HE< SEMOFRE(LET
WMLI>BZERTELELIZ, ZOBROFERAEICE T 2EEROFRMA SFAS No.109 FEFTH
WCEE->TETWAHAZ LAER LT3, Hanlon, Laplante, and Shevlin [2005] (UL FHLS & B&R)
I3, HEEBRBAE LHAROBERANFZHEBELTWAR, o CHREFTEERIHKRY
F— IR L THRATHDZEEZBHALMNZL TS, Ayers, Jiang, and Laplante [2008] (PLTF AJL
EREAR) X, HLSICHEHLL 2030, MOWBLIEEIE 2 i L T\ 5 4% (high tax planning firms)
FEEBRBFTBOBFBRANEITZ LL, FIROEBIEWEZE ( low earnings quality firms ) 1 K REHL
MEBOERNENREETHAILZHLMNILTWVWS., BRIZBWTREORIEZ{To7-H D
2, KA [2005] 5355, K4 [2005] 1%, 19784ENH2004FEDF — & # FWT, BBFTEFERIT
BV ZF— izt LTHEATHY, EEICL > THA|HMEZOFAKEZ LEAZ &, BXUE
HFBRERE BT EEROFABICIIRERERNLRNVIEELZHLMNIILTWS., WTio
s, SHAIBRPFBERABITE TEDOLNTWD—F, BBEFTERFEE LR TE, BT
BIISFHFAIRITEEFELRVEBD TEERERFRBEL WD L@EAT 5.

AL, LEOMERRERZEEZ T, BRICBIT3EHFABOERAEL 12O\ TDHHT
BLUOBHIREIZLED2ERNBIZOWTOFAMOEILEZRIET 5. RIEFIEIZHLS, AILLEB
K UKL [2005] \CHEHLT B8, “ O DOHFRICH L TAFEIIUTOETRLR S, E—Ii2, H
ATET AV I LITEY, 2006F F THEBFENARINTWED T, S GRIAMN TR
BB OEBRELZEEMNATE LB TRETHS® . 0k, BRFEBOHEME HA VT
DEATHEL Y LEEEOE VRIELZITO ZEATEEELIOND. LrbEEARLT AU DL
F4%, 2006 % BRBICEBFTBOATRBELEINTLESTDT, SBIIEBEOATREBAE
T2 EFALBRIEIIHERLS o7, ZOHPHELVI E0B L, KFEOEMEIIE D
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AR L RABIBOMBRABTOLI

DHDTEWEEZLND. B, R TIEBAIKIEI X 2B BEROEBAEDOEICE
BEEDLETVEN, ZOEICETARIEZIINETIELALREINTWARY., BATH,
1998 IZ KA LR BB EN 2 &N, TOREIZ LI TREZOHENMH S KHITE BITHE/N
L7z, b LB SR ERHABITH CED LN TV ARAWVWEEDOE VWVHB OBHREPRETAZOT
SHIE, BHIELE, BRESEHOFRAEIEIRE Z-o TV 33T Ths.

ST OFRER, BE—ICENITEERIIREERICERATHD Z L, BTICKE LRV EBR
BOEREISHFBOFRAES FEIZEENRFETDIZ L, EZCSHPREEZHEL L TH
RBFTENEONRERNEEZAETHIE, BRNELT, ZHOEBEBATBEROF BENBLE
RELBICEE - TWAZ LERBALNIIR 2T, ZHOLDRERIT, BB LA
BROTEBRPEENTRY, TOFRENIBRBHHELUBIZIEEZ-TmEVWIEBELFTLEEHNTH
Y L ETIZ, BATIIREREREEICL > TEHAR EBBFTEOERIIXREICH T/
WZEMNILT - BH2006] S L - THEBEINTWVWER, ZOX>RKRTTH, {HAZEL
BETBOERRKEVEEORBTBICESHARERRoHBOERNAEGEN TS D
ERTRENTZ. &BIZ, AL EREER, FIOEMEWEEOBRBMBIISEHARITE O 2E
HRERUELTWDAREENE S, FOMBMIIBHIEUR L VBRI ZoTWNS.

ARITUTOL S ICHEATS. F28Ii1F, BEROBS & ZNICEET 225 L BRTE
DOEPNE L FEEICOWTHRBET . 83813, ABOSWIRHELEETS. 8 48T,
VP —FFHF AL EH PRI OVWTHRIETS. ESEHTONBERL FNICONVTOEE SR
T &BIZ, BeEITHERETRT.

2. EHFIE L BRBIFTROR DX

SEFIR BB B TOHERMNNE LR DD, KELELRY, BARATIEEIIEREICHEE

LTWS., BADEABIEL BELLZRE MKERSTERRBINZFEER TESF,
GRE) FBo2ER I EARELGEEH L-BEEELRBE LT E2 Ly (BERERE
¥) EHELTWD (BABESET4EL). TR0 bBARTIE, BERLLR248HFAR BB LD
TR RSN TEBFAENRAIESNDS | 7L, BELELLLTRDLNEEHIZIE, &
HFHELERELTHELRTRERLGRVEVWHIEERERATE L V200D (HEARES
2474+H). LLESREBHENSESHIZEVWEEZELEX CVWDHOTHIIE, 2EFIRE
BB OERARIZIZEAEEDLLRVWI LRATEIND. FFICE OBERETEIX, BE
FOREIZCLISTHRIEL BEOEHAMLTVD., & X IERBEET, S EIXNHo
BEERL2LIOICHL, BB T, #HIXEASYR 1 ERBOLEICBVWTIILERER
BAELRS ABSIHEECISLD 4 ). ZORXEBREBREHRRAEDOLDIC, REEZIIREMICK
BESLEMEIETHEUNELZREADIED 2 & CRUBEL M T 2HENTHIZFRENT
W5,

FDO—FHT, 198FEDOBHLEIZL > THERFHIRETHWEENL ZVBRETENLRME
B~ 7 b LT, ZOREKER, 5I4SHEOCKETHD. 1998F Dk AFIEKIELLRTE T,
51¥%4 (provision for contingency) DOFEFEIT 6 EEH -7 (WRRFE, BES, HilEkE, &,
BkAe G, RAFEE ). HHE[1998] k5 &, WAEKRIESI B II/FECERICRANE N
FIMETHY, I L4ERAENBELEBOLII R/ CTROLNTWADIIHETH DL L LTE
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FHRGIAF FREHLE

lExn7z., ERES3EEIIOVWTE, @B EETHIECEHLET L ORARRICHE &
NHBHEL, TR EENLRBAEOKREZ AL L U TRARIES I YE L FEBICELSNES .
F DHZ2002FDOBAIREIZIBNT S, MEREOCEWSS, FHAEENELEICLEY, hodb3E
WX o THIHBEEICER S o T BBE 551 %&b EILINT. bob b, BREFRIEEAIZIOV
ThH, BHEEBICOVWTS, BERKEEAY, BEeEXHRFICERZ0ERAIIEEE LTEASN
L. ERELTIILESSEOBEILLY, BBERFHOHEEIEMER~DY 7 V2EMNITSH L
D&Mool BEASHOBEEEENMERA~DL T MI, EBFGOHEELEDI-LE VLS
TEHTELY. F, INOLOEEINTFEEOREBIVCEVALICERTIDIL, &
BEOBESCRBOVICHSEETDILWVIATH-=R, T L L3 MERIEORILE R
STV,

ZhTmz, BREmOEY, 198FENLIE TREE Y Ny ] ERMEND KEBERSHEEY
BEPRWRITONTE ., B2, BIHRSFEAOBNE, —2IXBBIC L bbb -&F )
DHMBEFICAI LS EZRIILIChoTn. WE—2IF, EABSEROLELIEAEE
FRXN—RATITADLDITTHI L ThHo. BHHRISFHEALRNL, BAIBFERIIBS AR
FVHRETHENTZEABELFOEEHERL TV, ZHICEABRSHRELRETL DL
T, EABER EBBIETFILE & MBS T2 L 212720, BABRSERAIIREEREMNIC
MBS DL ERELE. GRELT, ZALORIEREICLY, SRR EBBRTRIES
MO BRIZRY, REMBREOBRIRBEIND ISR EXIONS.

3. DR

AR T, FTHEUTSEROFAEEZBRIIEL, RIIBHIKECI2Z08AEOELE
BRETT 2. BEEMICIE, BHIRESORENREND EEX LN DH1999EE LM L 19984 L
RS A58 L, FiBEROEREOELERETT 5. 19984FEES OBHSKIEIC X > T,
AU LVEEOR WV REOFEREIRETILIICR T EEZOND. F I TEAFET
¥, BHRELRBRICEBFASOFRALREL Ko TWVD ETHITS.

H1: 1998 F O HLHI S E LA E BRI B OESHBERARIIEEIC 2o,

H2: 1998 EDOBA A EUGBRATSISHARIC I VESNRFER2EHTIL TR o2

FRHEEREEEOEETAADEA, KEICHNSHAR EBHATEBIIREELTERY,
HMEIZELOFEREZE L CWDEEERD D, T2 TEEFHFIRE & RHBATE O BR S FEXTAES
<, BBFBENMBOBEREATHILEEZILNDIRRICOVTORIELITY. KFETIE, &
AR ERBABEOZ (BTD) OHENRKEWEE - EEICBVWTEEORBENFH 2o T
HEEZ, TRICESEFCTIAESETD. L0 EEBICE, SHFIREERTEOELFE
BHREETHRL, FFEIIBWT, ZOMEIEN EML30%ICET 5T — % ZBTDO RN K&
W - EELESETDH. ThICESE, KRERKDEIICHRETS.

H3: BTD DA H K & WX 19984 DBl S E LIPS RB TR O RN SITEBIC 2

%,

HLSIZ X% &, BB ENRET2EHRIE, BEHTEMBOEFE®RE & bic, £5FRITEM
DERTHAESIRERLEEND LI LHRAIIND. BIDOHENRE WEEITE
HEIREBBABOFEBRARTICEENE TN, SFFIRICENT2ERELEBTENELET
BESIZRDBEDLNDNWIEITETS., TZTRORHABEETESD.
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KEHFIE & BBFTE OHBNE DL

H4: BTD DA K Z W EFEIT1998F DO BLHIE L EEBETE NS AR ICH SR ERY

75,

RBFESMBOEREETLHEEZEZLONDZRAE LT, FIBROENEL R2B4bBES
N5, BREZBOBRSEFENZEEITHICL > THIROENET L-ES, REEREORESL
ZITIZK VEBRFIEDIZO N, FHRANEFZEDD LHB NS, 72013, FIROBEDETHS—
FFRI7R ER, t&xiLM$H%%@—%ﬁﬁ&Eﬁﬁlk&ofiDé%é%%é oL
EEZEISHABIIBMEIN TS, BEAFBICKBINDDIENRDBIZRIBENZ W (-
&im,@E§&®ﬁﬁ@ﬁ,$¥ﬁ%%_wﬁé:x%,ﬁ@%m®%ﬁ£M%ﬁ@8y
IOEOREEITR, HHOHHY F— il T A RFAIROFERANETIL, HEMNMICETT3
ERAEND. EEE, AILIZIT AV IeHEEZNEE L TIORICETIRIEEZITY, FR0E
PIEWREORBFTEDOIERABENEETH DI EEZHONILTNS. ULtoALEEL,
WORFHRPIRRTE B,

H5: Pl OB MEWEZEIZ1998F DOBLHI K EL BB G OMMNERNETIIEE L2 5.

CHITROGRIZE > T LR TRETH 5.

H6: F2E DE PME B ZE I 1998 F OBt S ELAERRBLAT S 3 SRR IS OB 2 @ 2 1Rt

T 5.

4. VYV —FFFAL L P T

REEET Vi, BEARBIZHEITHEICHES 2, HLSE AJL LIZEICRD 2 AR D. 34
Mt S HEIZ19924EEE 2 520045 F° L5570, £ LB ¥42 %L L, 3 ARBUSOLE
LY TN ED D, T AV A TEBRBRIIBOARIIR VO L, BATIT2006EE TARK
INTWEDOT, BEFABIIHEEE TIEIZL, ARINTVWAIEREBELZHAVDE. 2BE2TOF
—ZX, BRAT 4T - ~—0 T 4 73143 5 B #% NEEDS Financial Quest 7> 5 I U /7=,

AHETIEKRDOET IV (1) BEOET L Q) &> THMBIBRNEIZOWTOSHTEITH.

R,=a,+aATl, +e, (1)

jt
R, =b, +bAPTBI , +e,(2)

WEREBRIIEE ] O « TU R - F—AF - fiBfHEY ¥ Th 5. ROBIFICOL
T, BEFRIREAUBKRERESKRTRETOISy AMYSKRRXERE L EELTEN
LTW5. APTBI (3483 j OBBIRTRIZEDORIFED O OES %, ATLIEEE | ORBFTE
DRIFEP O DEATZRLTEY, WIhbHEERORMREEICL > TTF 7L — L TW
L. IhELBHIT, KHFMEICH L THERBMGLILEOBECHESMBFERNEELAL TV E0IC
DWTIE, ROET N B) 1> THWEITH.

R, =c¢y+c,APTBI , +¢c,AT] , +e, ---(3)

Jt

AR THWOIERORBHIHBIIR 1IZREINTWS., EELANELED DT X TDLE
BUZOWTET 1% OF —F ISP 6RIA LTS, £7R2ICIIET Y HEBEBRENRE
NTWA. APTBL & R OMBEEAMRE (0270 ) XV ATI & R OAMBEERE (0320) AREWVWT
CIFHLS E KELS BR->TBY
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5. OMrER

5.1 FEXBIER ST & WO RIIE RO

BN, BT (1) BLUCETA Q) ILL2EMNERNEO ST 21T o7, BROSHTORE
RIIRJICTFEINTWD., Thzhd ELHdMBERBIUBRRAEOERNEITTNHHERXY
F— Il LTHERATHAZ EWNb0d., £V r A2z o ToOR 2% 5 &, BEFE
(0.102) OFREEFZE (0073) TV HEVWIENETEND. ZOMERIE, WTFhok
TR E D RELS BRDIRATH B.

#1 MdHEE
1 Oth 90th
Variables Mean Std.dev. Minimum ) Median ] Maximum N
Percentile Percentile
ATI 0.004 0.073 -0.732 -0.058 0.001 0.065 0.928 19465
APTBI 0.002 0.090 -0.933 -0.058 0.001 0.059 1.136 19465
R 0.043 0.554 -1.500 -0.344 0.112 0.565 13.391 19465
#2 E7VHEERE
APTBI ATI R
APTBI 1.000
ATI 0.508 1.000
R 0.270 0.320 1.000

FIITEINIE, 2004F1ZESIEHONT, BEMBHEHROFEAERIEZT - TWBZ by

5. AT, ZOZLEBRBMHKEIZE->T, BHRAEA L VEEOE VI E OFREE2E
TEHEEIE RO THALEBEZXD. £ THAKEDCDEENTAN DRI T T 245E|
LT, BURGHTZITo. Bifls ELIATI S FIREHROF AL E < ( R%Ratio 2% 0.737 ),
1998 ERLHIK ELIRITBBRATBEROFERENE L RoTWAHZ L2 5 ( R’Ratio 23
1554 ) M. E Vuong BEDRERGEEKE L% T OERMEZHELTVS. —FT, 1999
FEUB TEHKFHEOCER (BEBRMGSHOEBEARZEDVWDLYIRFE Y IRY) ZELT,
SR OFRERM EL TV AEERAONDH, TR EICERFTSEROAE AN S X
STWB I EMFEHREND.

WT, REFTEOHETEFERNEOLEMEREFTD. R4IIXETET NV 3) IOV TOEIF
SHDOERPRENTNER . ZhEHhd e, ATIOEEIZONTI0%EL EOBFZAKUENTER
SNTVD (TROLBEFFIGOEOSHIBEBRNENH D) DIL1992FEE N H2004FEE £ TD13
FEERIEETHD. ZTNEI9SFEELIATE 1999FEELEIZHE L TR THDE, 1998FEFE L
AICIXTHEERIFEETHLIDIIRTL, 199FELURICZRDE, ETOEETER RS> T
D, ElT—FH198FEETLI99FEEUBRLICRBIETHONLEZEZ A, 1998EEET
D ATI DFEEB IOt HEIZZENZE I 0489 BL W 3.963 THo=DIZx L, 19994 B LIKE I
1.966 3B L UN25.147 L 722 T\ B, ZHHDZ EIX1999FEE LGB RAT NS HRRIZ LT
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LKEHFI4E & ABT B O MM EFOLAL

HOMBEBRRNBEZET DLW IBAFHE—HTSH. ULDO®RIZEH Hl BLT
H2 CEEHTHY, RBFTBEROFRAMER, 198FEORBILEMLBIIEE > TETND
LEZLRDY.

5.2 BTD HMEIZE S KFFIR & BBTE O - EOWEHROHT

T, BIDOBBIZ L > THEBFTBEROBREICELIR LD E D hEHiitd 5.
% 5 IIBTD DT ED EA730% &, TA30%ICEEND V0 TIVICIRE Lz A O EIE ST
EERLTWD. BIDB EMI0%ICETH2EEIL, SHFAR BRGNP REREREETD
WEIZH Y, Rz, FAB0%ICET T, SFFAREERTESLARERERZE TR
BRICHDEHESND.

R3 DRBHRERMBEROBAMBFRATM

Year N 7 (1) ETI/L(2) 2. .
ATl o APTBI 0 R’ Ratio plE

1992 1264 0.482*** 0.016 0.698***  0.021  0.762  0.257
(4.598) (5.338)

1993 1302 2.968***  0.06 3.992%%*  0.072  0.833  0.173
(9.142) (10.086)

1994 1498 1.435%**  (.027 1.664***  0.027  1.000  0.922
(6.475) (6.526)

1995 1398 2.938%** (.075 3.987***  0.092  0.815  0.091 *
(10.720) (11.923)

1996 1555 2.866*** 0.074 4.136***  0.108  0.685  0.000 ***
(11.209) (13.734)

1997 1535 2.630%** 0.111 2.992%%* (.10l 1.099 0318
(13.898) (13.140)

1998 1433 2.839%** (.057 3.681%**  0.084  0.679  0.035 **
(9.328) (11.525)

1999 1480 1.860*** 0.054 1.030***  0.036 1500  0.102
(9.266) (7.547)

2000 1672 1.237%**  0.064 0.364***  0.021  3.048  0.008 ***
(10.753 (6.013)

2001 1604 0.936%**. 0.064 0.477***  0.043  1.488  0.286
(10.522) (8.583)

2002 1605 2.938*** 0.18] 2.989%** 0218  0.830  0.377
(18.852) (21.197)

2003 1743 3.974*** 0.174 3.528***  0.135  1.289  0.254
(19.179) (16.506)

2004 1376 2.045**¥* 0.072 2.099***  0.079  0.911 0.688
(10.400) (10.878)

1992-1998 9985 1.698*** 0.042 2.308***  0.057  0.737 0.000 ***
(21.036) (24.476)

1999-2004 9480 2.458*** 0.115 1.473***  0.074  1.554 0.000 ***
(35.112) (27.562)

Total Sample 19465 2.448*** (.102 1.666***  0.073  1.397 0.000 ***
(47.203) (39.145)

*E HE K ITENTNI%, %, I0%KIETHEE THAZ A EKTS. R? Ratold, R*EFM(1HR*EFM2)Th
. pllEis, EFAMEET QOB ZVuongREN EERIELRL TS,
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i3
®
o
g
I
an

R £ R

-0

R4 FEHERIHT ORBHFROMSWIERNE L

Year N TG
ATI APTBI R?
1992 1264 (?ig;) %gii;;* 0.022
1993 1302 (11'?80678’; 3 ('2%23*9’;* 0.074
1994 1498 ggﬁ) gﬁg) 0.028
* L3 33
1995 1398 2'26230) 3 (;1364 N 0.093
2 L 13
1996 1555 (8:%3) 9('3?6469) 0.107
kk¥k * %
1997 1535 tﬁigs) 1;;24) 0.114
1998 1433 (gfgg) igfﬁ;;: 0.084
L 3 3 kkx
1999 | 1480 22122) %Zii7) 0.064
sk kKK
2000 1672 23225) %gigs) 0.068
Xk kkk
2001 1604 %;ﬁgg) %Ziéo) 0.076
Hokk * Kk
2002 1605 Q;ggo) ifﬁggl) | 0.247
) Kok Rokok
2003 1743 Effjss) ?ZiSO) 0.195
*kk *kk
2004 1376 tgigs) 22%;1) 0.097
o, QI
1992-1998 9985 0(';‘?996 N 1('1827.277) 0.058
k%% k%
1999-2004 9480 }'2956? . ?f;; ]) 0.132
Total Sample 19465 13817222; (2'1889';;; 0.118

sokk, dk ok [XFNFEN1Y%, 5%, 10%KETCHEETHAIZLEFEHKRT S,

EFN (1) & (2) O/WRERICED &, BTDEA30% Y FATiE, BibldkiE ETELsHF]
BEROFERENE L ( R'Ratio 2% 0915 ), 19984FERHHI U IE LA 1 ERFTEE B O A AR
B R TWHZ N5 ((R'Ratio 25 1.672 ). 7275 L Vuong REDKRIZEE L 2o T
W2V, BTV ) ODAIFERIZE S &, BTD EAL30% Y > 7 /L D 19984E LART D ATI DIRELE
KOVt ED 1.078 BETN 5269 THDDIZH L, 1999F LI 1.921 B L UN13.250 & 2> T
L. INbDZ &, R H3 BLU HE EEREAHNTHD.

FEUNTBTD DHEKHE N TAI30%ICEENA Y FAICRE LT, REOSH T, 5
() & Q) OEMIERIZED E, EA30% Y > 7L & FEE, 19984 Bkl ok IE8T# CEBIFT
BORXEERAEITEM LTS ( R%Ratio 75 0742 A5 1.123 ~HM ).  Vuong B DR
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LEHIE L BRFBOEBAEOLEL

RiT, 19BFELURT TIERFAFBOERNBEDEREIZE >0zt L, 1999 LIBEIEZEN <
ROl Z EERBELTWS., EET /L 3) OOWTRERIL, 1998ELIATD ATI DREB IOt
EDY 0327 BLU-0974 THDDIZX L, 1999FLIEIL 1.851 BXNI0315THB I AR L
TW5. ZTDZ LIF19BEELATIIRBRATBIESHAIR I L THELBERNEEFA L WA
WA, 19994E LI ITHE S ERNAE LA L TWAZL2EHRT S, b0 & 2 BAMICiER
35&, BIDOBEENNIWEETH THHHIHEIZ L > TREFEOEHNELNEZET - T
WBZ ENRPDND.

53 E&EEOFIRZEH LT 20X0OLFHFIRER L EBFTBEROA MY
TZTCHFBOEERNFv—7 L LTRHFAIR EBBFTHBOBERANBTIHENRD 200 %,
1998 FERHIWERMBE T TAREL TR EITo TS, FHROEXZRHEEL LT, &V
— B DT BN E AR (DA :discretionary accruals) TH A 9. T, DA @ UK

BE O RABPEIIIERICED 5 TW5D  (McNichols and Wilson [1988], Dechow, Sloan, and
Sweeney [1995], Kothari, Leone, and Wasley [2005] % ). AfF CRFIZOEORBEHK LT, &
EVa—VAXETABLOCFOBEEY s — v X EFTAEAVWTEE L-ERENSHRAES

(DA) ZHW5. ,

DA DHEFEIWZDWNWTIE, EROSHEAEGNDLEEY s — XET L ECFOEEY 3 — X
EFNVTHE LZERBNSHBEE 2R L TEHE TS ( Dechow, Sloan, and Sweeney [1995] ,
DeFond and Subramanyam [1998] , Kasznik [1999]1%) " . BEY a — L XEFNIC L 2 EHED
SLHBERBOHEIIOWVTIL, LTOR @) %, CFOEEY 3 — v XETNMC L DEHENS
HRAEBOHEIZOVWTIHE, UTORK 5) 2RV, 2BHREOHEIX, F£EN - EEHIT
205, BTN BI0REOFE - EXEIIBRALTND.

TACC 1 (ASales , —AREC,)  PPE,
= =q, +a, : -+ a, =t (4)
TAJ.,_, TAJ.,_, TAJ.,_1 TA_I.,_1
TACC, Yy 1 i (ASales , — AREC ) i PPE , ACFO s
=&, 1 2 3 g, (5)
TAﬂ_] TA_]’—-] TA_jl—] jf"l TAJ'/_]

TACC IZ&5H R4S, TA ITHEE, ASales 3R LB ORIEEN S DZE(LS, ARECIIFE L
EHEOMEEN O DE(S, PPEIMEHMHEEEE, ACFOITEXX v v i a7a—0ORIEE
NoDOEMSEHLD LTS, FEEHBERIIOVWTIHREZFAL CEHL, Zhzil
BIBREEMES DOERLTEEF vy aTyn—2EHTS.

SERER [ ARBEE-ABELHE |- ARBAE-ABHEAE Az — vy L —s3—
- AVE LIRS O £ 8 A& — AR BAPE 3 DS - S5tk ik ]
-[AHBEEI S e+ A 55 4E - REEE AT OMEHFI LS
ARG T 51 M & +AZ OO R 5] 2 & + Al E 51 % | . (6)

AFETIE, FUIROE DR WEFESE DA OMEIHE EA730% EF%FE L, K*IHZ DA OMESHE AL
0% EFNZEOEDEHWEELEEL CREKOOWTZITo7-. IOV TH, BIDTOHHT &
FIAR, 1998FEDOFHIKIERTHER CORFFIRE LBERAEOHEMOERNELS L UOHSNBERAE

27

NI | -El ectronic Library Service



The Japanese Associ ation of Managenent Accounting

WRKEHYE H18% A1 5

DELE R D720, HHTHIR & 19984 FE LLRT & 1999FFELIREIZ 31T T\ 5D, i RIZER 6

(fEEY a—rvXETNA) &£ 7 (CFOBEYa—rXET/N) OBY THDH.

EFTA() L Q) ORNRERIZED L, MEAHE EM30% DY v T A TIE, 19984 DO BLHIRIE
B CERBATEOMMERNAEDNEE > TS ( RRatio 75, £ 6 Tit 0.955—1.802, #7
Ti% 0.809—1.833 ). F7- Vuong REDFER S ZOHMEFLTWAD., £EET NV 3) D
FEEIZLDE, 6 (FT7) TIOSELIFTIO ATI DFEFB IOt EA 1121 (0737 ) BX
O 4.698 (3295) THDHDITH L, 1999FLIREIT 2,617 (2,543 ) B L UN15.300 (16.784)
ERoTWVD., IThoDT LI, Rt HS BILUH6 EEEMNTH .

= 7 FARE I CHESHE TAL30% D% > 7L Th, Vuong BRIE DA B KT 10% & X5 O O 1E
THDbDOD, 19984 DFEHIMERTHE TREFTEOHEGOFERNETLS LUHELSHERRNELRS
FoTWNDIENSMNDE. FROEDERNY 7L TIL, 1998EDBHINIEIZ X » TERHFTE
DEENREE >R, FARECHE CHRIUMBOERNENLEIND EEZX LMD,
BIREZ LI, FIEROERSWVWEETH > THRGIXEIIRBTBOBERNRELED TV
DTHD.

6. T LGk~

A TIERBATE L 2FHFROBBRANEIL, BREOKRBEBRFIREIC>TEOFEALEE
DTNDE0E, "NRXLT—FE2EUTRILTEZ. OWORKE, 198EDOHKIHELUE, £
HAEOBRAR SR LT, BBRGOERNEOFERENR LI VBT Z ERHALNCRS
7=, ERBIFAGSESIICEMTAERANEN, 1998FEOHRBIXELUBREML TSI Z LY
B OIZ2olz. SOIRFHARLBERAEGOBESELHIIHNEB2oNE YT LEL
T, BIDD#EIHEN K EWREIZOWTEREDO ST EZI1To =R, Bkl ELIRRICEBETED
BRNBEDEZT - TWVDZENTENTZ. FVWT, 2HABFOBIZEBE LTI AE5EIL,
SEHFBOEDERNEBZONDEEICIOWVWT, BHIRXEOHI® CRETBOBEBRNENRE S
HZMEIPTONTHIEL. HFRERIT, BBEFBOERANELEE - TVH I LERLT
W5h., &b, RHFBOEOEWEETH-TH, BHABOESHERAFTIIESIZRS
EWVWORBLELNT. 7L, AR TIIHEMBOEBHRNA DS TRIO LB 28 U253 73%
EERBFEBOBERNEBEORIEEIT> TWVDHH, ZOESIZ-2TiE Brown, Lo, and Lys [1999] <
Gu[2007]72 EWFEWH T D L 5 IZMRICEBELLETH 5.
ULDHGHPoREND X DI, BRFEERIIBEEATBICBWTHSICERTH 5 2 L8,
EROBERNSFELNI 2ol Z2O—FT, DBRETII2006FEIZFEFTEOARBEL XN,
St%, BRAEEREZFAAETLIHEITIT, KEERBRIZALNOHEIZL > TINEHE LR
TREROBRL o, ZTOZEIEITHGEMBIL L > TRERFERrAZHLELLES. A5
PO TCHRBEFTEERETAFTTEDIILOIRT AR I e~V —HIEOEERRDLNS.

28

NI | -El ectronic Library Service



The Japanese Associ ation of Managenent Accounting

KEHHZE & RBF R OERAFOELL

% 5 BTDRIDEXAY - BHMIEHRARE
ETI() EFIL(2) ETIL Q)
Year R? Ratio pﬂE
A ATI R? APTBI R ATI APTBI R®
BTD#E B E4730%
1992-1998  1.830*** 0.043 2.108*** (.047 0.915 0.699 1.078***  1.398***  0.057
(11.066) (11.541) (5.269) (6.175)
1999-2004  2.314%** 0.102 1.096%¥* 0.061 1.672 0.127 1.921%%%  0.681%%*  (.122
(16.859) (12.752) (13.250) (7.664)
BTDHaxHE FA730%
1992-1998  1.130*** 0.023 1.536*** 0.031 0.742 0.028 *=* -0.327 1.884***  0.031
(7.967) ' (9.267) (-0.974) (4.778)
1999-2004  2.755%** 0.128  2.111*** (.114 1.123 0.436 1.851*%%  1.196***  0.150
(19.134) (17.995) (10.315) (8.244)

wrx vk (LENENI%, 5%, 10%KETEETHOISELEBKRT . R Ratiold, Ries,0/Roes1e THD. pllld, EFILDEE
TILR)DITHIT HVuongiREDEEKEEZRLTINS.

%6 HEMRHRELEBH OB BHMEBRRBIBESI -V XETIVIZRSH )

ETI( ETFIL(Q) ETI ()
Year R? Ratio plE
ATI R? APTBI R’ ATI APTBI R?
DAHEXHME F{730%
1992-1998  1.920%** 0.042  2.225%** 0.044 0.955 0.877 1,121 %% 1.384 0.051
(10.639) (10.823) (4.698) (5.087)
1999-2004  3.131%** (.146 1.678*** (.081 1.802 0.000 *xx 2.617%%*  0.771%%*  0.159
(20.718) (14.841) (15.300) (6.256)
DAI‘ ;(‘ .ﬁ' i3000
1992-1998  0.976*** 0.020  1.254%** 0.024 0.833 0.339 0.298 0.97%*  0.024
(7.264) (8.009) (1.283) (3.578)
1999-2004  2.349*** (.099 1.280%** 0.062 1.597 0.080 * 1.897**  0.700***  0.114
(16.597) (12.872) (12.109) (6.481)

HEx k% ¥ FENENI%, 5%, 0% KETHETHISEEEKRT S, R’ Ratiold, Riez/Ries10 THD. plEid, EFIL(LHEE
FLQDBIZE T D VuongiREDHEKEEZRL TS,

£ 7 HREMNREHRESH OB B HFERNB(CFO BEDa-VXETIIZLE5H)

EFIL() ETNQ) EFIL(3)
Year R’ Ratio pfH
ATI R? APTBI  R? ATI APTBI R?
DA:"E;‘I E:_J: E300(0
1992-1998  1.672%%* 0.038  2.130%** 0.047 0.809 0.243 0.737%%%  1,543%%% (051
(10.309) (11.512) (3.295) (6.015)
1999-2004  3.034%** (.165 1.574%%*  0.090 1.833 0.001 *** 2.543%x%  (751%%* 0,181
(22.339) (15.772) (16.784) (7.043)
DAIEX‘ _é_ -\‘_ZQOOZO
1992-1998  1.966%** 0.045  2.256*** (.045 1.000 0.211 1.140%%*  1.288%*  0.051
(11.220) (11.187) (4.405) (4.324)
1999-2004  2.798*** 0.130  1.725%** (.087 1.494 0.081 * 2.199%%%  0.886%**  0.147
(19.385) (15.527) (13.257) (7.103)

wxx ¥ FENFN%, 5%, 10%KETHETHHIEEBHKRT D, R Ratiold, Rier0/Roes10 THA. plEIE, ETFIL(EE
FIQR)DRIZETBVuonglREDHEKELRLTNS.
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s

AFEERIZ M-, KIS RFEOBHRKIEAE, ILOKEORAMES]SEAE, University of North
Carolina @ Dr.Edward Maydew, University of Georgia ¢ Dr.Stacie Lapante 7> 5 KZ RBIZE e H i 72
A PEENVL. FRAOEA LT =V —RLEWVWCERME, FALRIIREIOHDET
ELebDEoT., ZnoDF 2D THANIELSE#N TS, ELABRBICED, F2FER
EZBROEBENEENDEVWEIERICLEHH LWV, bBAA, ARITBIT IRV ITL
TEELOBRETHD. 2B, AHFEIE, FR20~23FE A 2E B 2R #8h & BB
%2 (C) (FRREE520530423) IZ L HFEMERO—EHTHD. LU TREHLIZV.

i

V' 72V D THRAEEREIEREATWVWARNVWED, —RIZAWVWBRZIENTERW, Z01ED,
EBERNESHMNELOHA T A CTEBTELFET S, FEMIiTHanlon {20032 2B D =

I 2HABRLERTBOBEENE & 1T, ﬂ#ﬂﬁa&ﬁ%4’ainé%ﬁﬁﬁcﬁﬁ#5%
WLELERBIND., Z0FRNELNLSHANBZEEL LLBBRFAEBEL LT, £HARZEHRDL LL
HREBATEERIIEMINDI EARARBIIEREL TRIEEZIT S .

3 LI RTOPLEIZSDVWTLARERNTWELITTIELRL, BEHFEOCLEI400FHED
FTEIZOWTREENR TV, £77, 200602 K ZBICEENEBOATRBELEIREZZD, &
BERMFEBERZAATLIEASICIR, XELRBCALILOFEICL T Ihe#HEEL T
nNix sl s,

P L) —DEBICEIY, SHFETERKEBEXFYyy Y a T o —2AVWTHEISN - EHH
ERHNEODNEBRVELE. SHOBRE, AXXTENRTWEIoMBR LRSI, BH
BKEUBRCHREBFS OD'T%E%EP‘Ja#mioTb\‘é: ETRBRTBARLOTH - .

S IoBBLoOREICE, xR, BHREHNBEOBRBBREHEOEELETEAN, BB LBDLAT
w&w%ﬁméé%é\@x%%@ﬁéT%A k;vﬁm@é%@ﬁéT%Aﬁmhé.

ﬁm*mmnwmi%

¢ BAMEESYAIZBLTIE, IALBEERBCLIEIR TV EWVWIBE/RBNML,
p%ﬁém/ﬁqzrfk%f%oéﬁ W2 LY, BlYATHRLERE~NEBLEZLONLTE. BEIIEBS
W?E&L@Eﬁé@¢@%%%%@ﬁ@&Lfﬁofwé.ﬁmu%m%%.

T BB EIZISEENSERENSDT, KAXALALEV I NITI9SEEDR E ZNRUSNT
SEFT_REPLEmALY. L ULBEHKEOREITEMREIC %ﬂé@f AR %2 T IE 1999 £
EUBIIFOREINRNALITILDAELEZITVS. BENEOCEEIISHAR BRSO E
@#T&&ofﬁhé&%x6h5# WE . @Em%]cié&w%ﬁf Exie L AKE
LTS,

SN EEICL KEREABMKEILS -7, KB TIXI98FE DR ABIERE N BEBFE

DEHNBRLEZEEE2PFLDIIRATWAEOT, ERBHICEEREL TWiz .
9$%T@,t$4ﬂlﬁ#6ﬂﬂ$3ﬂﬂﬁif M SN2 FEEEL 1 EFLTATY

”Iﬁsfim%mor& %EMN0IGITH 5.

DRAKBM L TEOEBAEBER T A L2V TIT, mwm&muwmm¢GMMWWEMﬁ
&:?Iféﬁ%%k@#ﬁﬁﬁ?bif;éﬂfwé FO—FT, BEB TR I EICE Ao FE
RO ORVWDT, KBLETHEICERL TRRE2FLE LESDHE2ITS.

2 02 BIUVRIORERRENOEEED ATI & APTBl EORBICE WHEBHEBEE LR, 2%
SEEIR I, VIF ( Variance InflationFactor ) OEII KL E¥EL2 FTE-TEBY, £EI
WEITEALRBEI IR RVWEEZEZ LN D.

B L) —DEBIZEY, B3 MRS TRAKBERBZ LAV CHESY - BONERRNED

%ﬁ%ﬁot.mﬁ%rﬁmak WT@,ﬁﬂ&EK@beﬁﬁﬂé@ﬁjﬂn<&o
TW3HR, TRNETOSNEEE, BARERCRBETEOEIERAERGEE>TWVD Z
EMRENATWVS.

W BEWLHRAESLHETHIFOMDFIEL LT, ROALL-TEELETHEra L e —A L
7= Kothari, Leone, and Wasley [2005] IZ &K 2 ROAEE Y a — Y XEFT AR ER H 5.

BB #RENRZL, RASFENMANBZCHINBERZMAFNAMRZLERLTHELRE., £5
BAESZ LB ERFRNEOEBRBIZOWVWTIIZER - B [2001) 228, B3I #BEENNEEZEL
THELF-HENAHRBRAEB Y2 HOBEIZL DV TORBEELELTCHBLEZ ENDS, -2

OHSHRFBZEOEFME IV LREZFOERESTIZNTEHNINZOEEZEAT 5 L ORIEICT

STEDLHNLTWVD
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