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Cost Behavior of Selling, General, and Administrative Costs

Hirohisa Hirai
Atsushi Shiiba

Abstract

This paper investigates the cost behavior of selling, general, and administrative costs (SG&A) in
Japanese firms. We confirm the basic results of Anderson et al. (2003) who investigated the cost
behavior in U.S. firms. The results imply an asymmetric cost behavior—the magnitude of an increase in
costs associated with an increase in activity is greater than the magnitude of a decrease in costs
associated with an equivalent decrease in activity. However, we provide evidence that as compared to
the U.S. firms, the Japanese firms require more time to adjust the SG&A costs to the desired level in
response to a decline in demand. Furthermore, in order to investigate the reason for the asymmetric cost
behavior, we examine whether the magnitude of the change in activity and current capacity utilization
affect the cost behavior.
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VX ¥ 0T 4 OFFAENMEVIEY, I Z R - EAAETIRL O AHENIRD LW RAEETRL
Te. ZORBERIET D7-DICETAUDEHE L. RITIO/BERERLEZBOTHD.

EPTLIL 01019 £72D, 1%KETHEEEZ->TVS. FERIETHLZ LD, BEEM

EHRELTED LEHEICE, XA P EAETRIVIHHICRD LN RFR4EZXFLTNAS.

KICARBL 5122V T, B0 —0.1301 &7 0, 1%AKETEZLZ2->TWS. HEIIATHS
TEDD, KRB EITHIE LEDOEMERRKEVGS, 2 X b - B ETIRE Y IERHAICR -
TW5., ZOXIRBRBERERBR-T—DODFREMELE LTIE, BEBOEMEIRKEWVWEES, TOHP
CIREBLZFART D LNHICADT, XV RSREMMEL 2o TR EBERTE A
BRI 6 12DV T, MRIEORIFAE Th B dss,; \oxFT BER8 B, 1X 0.0598 720, 1%
KETHELE R TVD. FEXETHHI 00, BHEBEEROX ¥ V7 4 OFIAEMEVIT L,
TR D ENAETIRLOAHRICR D EDRBEIFEL TN D. i, AMBROFBETHD
Emp; \ZxH BARH B 13 —0.8160 L 720, 10%AKMETHEE LIZRLRMoT. LizR->T, AWK
ROX ¥ RUT 4 OFFAEMEVIZEE, 2 X b - EAETIRL ORI D & ORBIT XIS
namol. UENS, ¥ %07 4 ORBECET ROV TIL, ARORIEERD 5%
BIIXFEINTZEITEVEE. 228, $v 30T 2 OFIBEIL SV, A THWZREEHMN
BROHDIERLITR>TWRVWAEEDLED, %X+ T« OFIHEH D WITEED AT »
7% XD ERICKBRLUERBEREZEZEZ W UERDD LBbE. L0 RENIZIE, REED
HVIEXRBBLUSNDEELZ WD, HOWVITEEBEOELEEZERTDIREL, Fx VT 4D
FIREEEROBEY X EZRIFL TV ZEBUETHLLEZS.
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2.
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AT, BAGEOART—#2AVT, IREBEDIA M A ETIZOWTERLTE .
AR THEONZHERIIROEY THD. £7, BRLEIIONWTHLT AU IAELFKIZ, =X b -
EnAg BT OIERFMERBE I N, FORKME U TiE, Anderson et al. (2003) IZBIFTAT7 A Y b4
EORRLUETHE, aX b - EAETOFERNIMERIL Y BRHFICOE-THEINS Z LA
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b, BICRELESESKELTHL LGS, 2 X - EAETRIDAHBICRS. §F
CICREEOEMBERREWVGES, A - ENAETIRILVIEMHHICRD. ZI2T, ZORKER
DFFIRO—2 L LTIX, BEBOEEDBREVGE, TOHD I LIZREREZRETDH Z L 3H
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3 Andersonetal. (2003) TiE, ZD X523 X b« Eng ETOEMNHMEEZ, =X NABEEHNTH
% («sticky”) LEBEL TS, BFETIE, ZAb- EAA ET7OIEFHEICHELHK— L TN 3.
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O, BLNFERIIEM—RICET A -2 0 EITFIABMET I DL EL TS,
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