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Valuation for M&A (Mergers and Acquisitions)

-Corporate Valuation and Intangible Assets-
' Nobuo Sayama

Abstract

Unlike properties, the peculiarity of corporate value is that it varies according to its ownership. That is
because corporate value depends on future cash flow. As art and jewelry are evaluated by their static value,
corporation is evaluated by its dynamic value. In this article, the cylinder model is used to evaluate the
corporate value. I show the relationship between the corporate value and the intangibles assets’ value, and
how corporations are evaluated in M&A.

In evaluating corporate value, asset value used in operation is not an important factor, but it must be done
by the future cash flow (CF). On the other hand, DCF (Discounted Cash Flow) must be evaluated by the
future CF. However, DCF varies greatly according to its assumptions. I show values of corporations in
Japan have their points of discontinuity according to their ownership, and that each evaluation result of
Intangibles dose not influence the evaluation of the corporation on the whole.
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0% 4 12 14 15 17 18 19 21 22 23 100 265
5% 4 11 12 12 13 14 14 14 14 14 61 183
6% 4 11 1 12 13 13 13 13 13 13 56 17
7% 4 11 11 11 12 12 12 12 12 12 51 160
8% 4 11 11 11 12 n 11 11 11 1 46 149
9% 4 10 11 10 i1 11 11 10 10 10 'y} 140

10% q 10 10 10 11 10 10 10 9 9 39 131
11% 4 10 10 10 10 10 9 5 9 8] 35 123
12% 4 10 10 9 10 9 9 8 8 7 32 116
13% 4 10 9 9 9 9 8 8 7 7 29 109
14% 4 10 9 9 9 8 8 7 7 6 27 103
15% 3 9 9 8 3 8 7 7 6 6 25 97

xR 3:EEMBEL DCF 518 (a1 : &M

RIS Bl5I%: 10%) DCF&2
10% 4 4 4 4 5 5 5 5 4 4 39 83
15% 4 7 7 7 3 H] 7 7 7 7 39 107
20% 4 10 10 10 11 10 10 10 9 9 39 131
25%l 4 13 13 13 13 13 13 12 12 11 39 155
30% 4 16 16 16 16 16 15 15 14 13 39 180

ER3ID LS, EB[KR10%TIE, HERBER10%EZRN—IZT 3 & 20%TH 1.5 1%, 30%T
2L oTCNWSB. CORKREZIT 7 LEDDOHR-9TH S . EI5I=E 10%DHI TiX, EEF]
BRI%TCHEFIMERIW2RE/BAZLT I LICRS.

ZDEDIZ, BRERIEBEERFHIZLI > TEFOFMBERIPEOEBERERZIT 2R EHIC
BEXRDPSFMLURITINIE, DCF COREFMBERZEDICHES ZLITBRTH S.

F/z, COOBEEFMAEEL LT,
M&A BBINREZ L ZORNBDIRHEIN
TWABCK T, AHERE IO LD IZ,
FBO M&A BB1 % < — XI5l S h =
525D, HEAOGEEIZZE
TOBMEARIPRINTHRWVDTH
bhaZ eiddbizn.

© EBED ME&A TO R LTI ey

FREEARTHE, E?&_J’E%ﬁﬂifﬁfﬁ ul
HT 50, st mAs X<k, — 60
Pl%@iﬁb\#ﬁ‘ﬁ’é,uxib'C%%fﬁﬁE 1% 12% 14% 16% 18% 20% 22% 24% 26% 28% 30%
BRI ET, RRMIEE KD B9, ERRE®
TE2EBERS. AT, 2O | Ko EEMISFELDCFEHEE(BISIZE10%)
WA XD EREBRDDDOH B . &

#IZ, MGAICBWTERBICLSAHAWShAFMFEZRLTHEL.
Step-l: T EV 2k03. (ZOKIZIX, DCF © EBIT, EBITDA W )VF 7LV AR TRKD
BZIEDMBBWV.) Ihd, BEMET RO LEBAEIRWIEEOLEMBETH 3.

Step-2: DX EVHRLEAERES &, EBOLEMET DL 100%#4AMiEL 5. (M
10 ZH8)

210

DCF&EH4E
\
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M&AREEN - 0P & Rl
—~RBEA VI VTV T VA O -

® ®

10 f®FMEDOHES

3. AV TIWVIDLEELBIE

LRSS R ZEAMAE P R AE - FFBRMECDONTERLED, TOPTA U I Y TNV
EDELSICFHHEINTNZIDTH A ». BXRBUROKRDlifEZEZA LS, A VF VT
NWZDMHEZEELTWAILEEIETHRY. Tk, A VIV 7NVXDMEDHEED
HT DX MEAICBNWTESEZNIZVVDTH A I DPERT 3.

3. 1 BENBRICEHR - FdBOM 52O TNV

BENBRICERINDG A VF P TNVIOMME, =& 2iE, Mhetd SIS U -RFESE
Ak, ZOKl, $ROLMHBMEE XREAHETFYyv 27 0—-DREMETHSD
INBHZRETHS.CCTHBICRIDIIEBNBRIEGLEHDOA VF Y TNVIDORUETH 5.
F9, EROBEME - FEBEMBEOEZ AHITBS &, BEMNBERIEZHOI LV F TN
XFBCEOETHADP. 2 2id, BEOSHIOEHFZBEVWEI L TWEEEEW., S
DX =T PASTWBREIFTTHRRDPITNRL B EREIH o=, ZTORRIIBVWTZX, 7
ZURIESULLEADHEBETHD, EOBEAMFELHEIONS. 2002 FiIZ v v FEHD
MEEITTRATCKREDTAAAY Y FANTOF A 2<% 169 fBATERL, “UOhA”
KWIT0RAZET LT 2L HMUGNZ. ChHIADEXEETHD, BOA LV EI I TNVIOH
TH5. M, BEBEIEDA VI VO ININETIOREREBBTEL. LENST,
BHELHELHEABIIB T AN VIV TINVIDOBEBETCHNITVDOLEEIE(DNA)”
ENDNBEBHDITRD, ATHNE “WONhA” WS LiChks. BOBEEEF-IIED
BEABENDI I LITRDLY, ERIZE, BENRROABOMICHHINDI I LIRS,

3. 2 MEAIZBIF AL V¥ I TNWVIDREE
M&A BB DGH, BE, PELARFFEIEXRRAEAOMEBEOBREEZELT 5. £ECE
RO EEDTREDRETCODS VIV TNVIDOREE D LD B EDEEKRSKOFE
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BEoGty BB B2

EHNEDDZ M&A OBATOAL U E VP TNVIOREL TIE, ZOREBMUMOEFLERS.
Thbb, M&A CBWTIEXFEEFEDLDZZLIZLD, ZOA VAV T NVIBEA TR
KDFr v 21BDBERIDPLTHS.

BENBELON VIV I TNIDKRERBHTH D EEEC Og,iﬁbtﬁ,M&At
BNTEDLISIRHREINEZDPIDICHIIDLEITCAHALD. TTTEERDIZ, EEEZ
RELUTHELDA P TNVERFMLEDDDBECIIRL, ?ﬁf%éh%&oh,%?%
EMEIPRE > EBICKREH L LTREINZDHDELEVWS 2L TH 5.

B | = | BEMmE | - (B E| - | AEGUEAD |)

EEL, M&A OAEST, MEEDOEDLRVWRETOA V¥ Y U TNV IO S, BaF
BOLSITIBREANTF v vl 1 70— BTETEZIHED, RAENFEAP LBALRE
D75y FEARE UTHRT 28 RHIME LT, RO 2y LY 70 % B RERER §
REMESICEHETZOR
HEORDOHEICAETH
DL VI LT TN ZORER L_tsvoonzetk |
BRLRN. PEOLLI Y
UTNXDEEEEZ BB,
M&A HADEE S A,
—BIZ, £ FLIVTNVRIE
EERTORREINE RE
HDEZBRETHSS. L
RS T, Rl 5O MEE

TERALHLOHETHLD zﬁmmaﬂ>:mz]
AV VTNVHRERMLS N ERILENEBLO 2 STLADAEHEILLTE
ZOBLPEHLTY, oE EBDALLETITNXSBIATE
DO A EHIE/L LRITHIE H11 ROV STLXDERILBSOBE

tE2EDL L HZ VTNV
DEIFTETHS. (K1 181)

TS5V RAEREDBFHRLUONE I EDB L R0, LEMBEICBITS 7> FAElX, b
CETCHLIBOEEECEETNI LEI LIRS THS. REDTS UV REBFHRA LG LWEE
WEANBHEEOWMADNRAZTNEBED, ZOWEEEEZRAAEEVETHIZED 307,
75 RMEBRZLBETAIDIIE LW, RIZ, Fo0/-LK 757 RADRWERED EV BEHE
énkuaﬁ,%@75>Fﬁ@&m%%ﬁ@t7§yFﬁ@ﬁ%%%ﬁ@@%ﬁi%ykm
HeWnWS ZLichsd, KBOBEHIIRETHS. MEA IZBWTIX, BEAGERA VI VY
TNV THET LML DIBEERINREGEE2RE, 77/%%@%@%k%mbfﬁ¥%
KOFMET I &AL,
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M&AEEEM - &6 & A EMiH
R EA VY VT T VXA OFi—

4. HBRBSeEMEE A YUV

HEMEE VNS L, HEOEEEZHRIT OV EEDMEEZEZLL2O0EETH 505, EHIC
BiE LT ZOMEIDHSZ. ZEIAEHEIFEEZRICLELOTHD, BESEE
DIRETCHBEINZ I EDRVOTHEENE LLERBLILTS.

R IBREDOWENE Y A7 LIZBNWTL, RHFMOFTOH LEENICHEEM A 2T
e THHELS THEINAEMARCI > TEELSENS. LIL, kL
FTHEBINZLIIWZ, EMAEPNRERCEBEL CWE2DITTRRLZOFHICIETEE
FEEREEZ2ETIONEETHS. ZORBR, BEOUSMBEISHIBMEIS LTLTLD
ZUBRPOLER>TONRVNODBERTH S.

ST,V VIADEI BRRARENBELCEDHMEBETCHIBELEITHD.ZDIFE,
REOBAL L HICY P IFIBRL, ZOTHGMEIFBDTILHIIZNLOEATH IHE
BIRAOREMED DTS, LEF>T, WELEKRCEEEZRATIE, BROV>ID
I ME I WEZE CRADBAETH o I P b5 T, /RAICKEAE I NE LG I BT L,
FEAMEZE DD UH A RHZER T 5 CHEMEIZXLDICRS.2O0V IO —A BN,
BECEDEELEOAFELOERZIBESHOTH D ,HICHBRICHBETELITHSD .5/,
A2 E2—F— VI IFIIZTFORA—HI—PEADOLIIC, ZOMEBEEDOE RIS ANE
PECHE L TWAIBEICBNWTL, BEOKBL LHICESRRERBIBHR L, SENICHE
REIFAETIVI MY 7 PHREOREMEINRFRICHL T 2. GHlIL, 2E s R)
WREEDOFMEHBEEDREL S LS ITREEAETFrviadrs EV EZRELKRD SN
BE, 1V VY TNIBRABKICKDOEND . BEOLELRLRDEIZ, KEOKEAL &
HICBEMBELEEE, 1 VIV TINVIMEDPBLTEIIETHS.

5. BDHIZ

AFBTI, TTLEME, BEMELZAPICTOVWTERL, CEMBEOY Y VF—FEFN
WDOWTEHBLE. ZLTC, M&A BT 22 DLEFMAEIIOWTHELE-LT, £~
F UV TNWIFHHIIONWTERL, REBECHEHECEDOEEMBEICONWTEHRIFTEMZ ).
AFEEORHIAZED PBR (BRAKMEELLE) 1 KRG LR o> TN B REIDR RV ERY
DHAEFICBWT, FHT2EREERZ2EDPLTYIOHT PBR 1 28X, EOEEE, 1
BV TIWIADRETEILEEZDL, WHICIENELREEE2Z L TWARERLSNIHEN
mhs. .
INTNVEEPBREL, oL REFAMNO RADRWF 7 LEFREBIBVLWTE, &
PFEDBIFIC L D BEDEELHHAICEEHEDICIND LIRS, ZOLIRBEETORED
FEsENL, AV TNIMEEE K CEI2EFZRBEEROMBE ZNICX 2 EEMEOR
KILTHB. BENER, HRTHREBSTHEIERAI N, NEOAMIEDICEHIN, BF
RIFEMEHRELL VYUY TNV AMEEEOONLEEFEITIDHAFRCHELEE>TWL T
LICRhBEITTHS.
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BHaEty BLEH2E

) IS

AL, HERERSEHFR 2002 FELHERSHK—HERE A0V TNVIONELE
B BIUBH—GES AV LAORBRCMEEELZMZ =D TH 5. H—mERER ST
CM—@AY AR D AU TOMEFBREOZXZE L, MaFBEBROXRER YT 27
A ZCBIUE S #HifLE L LTz,
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