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XU BHIC
ZEBHROD LT, ZAFIAOPOFETZHELZ I M-V T 5 EPLEIIR S,
F [5] 559 £H 1L, EET, EE¥HRLICET, EEALFEREZ IVHENEVWTH ] 7%

DOTH5H. L%,p@ﬂ/FU—Wixﬁ%%ﬁ%ﬁ”%kwﬂﬁ&klofiﬁéﬂé-t
2L, BEEBISZHRB K MM EEFEE ) FCHEEMTAZ LIZL Y, BULERMATT
%ﬁi:&ﬁ@%% L L, ZoHEE, EEIGRIETEE (verifiable) THRWEFIHT L Z
ENTERN, 22T, HLEHHIPMRIETEETH S &1, TS FEZEL T TR A%
80)%i%%ﬁMT ECHY, LN o TEMFHTEAZ 2w, 7oz, %

DEGEEMREETMOFERIL, BREHERPHETHEL L, F=FLBATRL AL ELIEHN
KXo THIEENSE Z D%\, ZRICH LT, FIERREMLRBLERMN, RESMR 0%
BIIZ OGS, BENICHIETSIOPRRETH L7720, DM TITER L HMOBR
DAEEIIR 5. .

RIFFETIE, FBEOVRIAETRE TR WIEEIL, FRBFOFEKRA, T4bb% S (effort) %
RRABVEEET=Y — 352 L2l o TEEMNIT A HEVPERELZ OB E2EET L. 7,
ZREHICEERBIZ L, RHEHEDE &cﬁt1m@&<k%&A+w74~’%#;&#
X555, BV Y TIZARAINELPEEETYH, BEBEIREMR2IIED &2 EWEIEE
SAEBRATREEDOH S L ERT. DEIIRZAEFICEERMOYNHLLEEATDH, FEEBICAER
BRI TAEAZRVEHET A EPHAEICEMNICRAZ E2RY. & L TREIL, EE

DIERITMOEREERL LT, BRIV ATLOEAIL ) EBEPRIETEICRAHETYH,
WMEER AT LAZHWTIZ, BHOE=F Y 7L o TEEMNITZITHIE)VNERMIZR A
BEPFHETHAI L ERT.

AIFFEICREE T 5 5EiTFgE L L CIZLL T O XCE A2 3 5. Holmstrom [4] < Harris [3]
REESBRTICBITLE )74k 47@%%%l4/1/b@ux7%§t@
BEIXGLENRLEEL TS, 72, Sappington [7] &, 7V I H) A7y A
Py MNCAREBELEZRIAT AREENEELZL T\ 5. Strausz [8] I, ABREELAIRE
LTCERBERATLAVHFEELZWVBEDOE=_ YY) U 7T E 7 ¥ v o8 O B4
REZLTWVWA., ABIFETIX, 20X ICHRERNICHEDODNTELE=SY ) VT - VAT 4,
FEBHR AT L, BIUVARBEEOSEZLREAWIIBRGITILZS 2747 - ETVE
WEL, 2O0WEERPIRREINS.

LI THRETREOERLE LT, BEFHLTTLL, EEBORBTHRELEE T ORUTOHEBICLE., Iy
A7z b0, SEBEERTEBRETRTHINVEZFIBERELDIEK ¢ 120 &D00T, BB wlg) *BEFTIENEHEALL
T5. MAVEBRICBRE L g DEN g=q, THo7/ETEH. TDLE, TUr/VEzA Y2y MIHLTREIID g=q, ¥ FiE
Té#%bﬂ&“.ﬁﬂ%ﬁw@)ﬁw@ﬁ>w@ﬁ?éatkfﬂ@,TUyvﬂwﬁ:nulof@mwiﬁﬁ%%%ﬁééﬁ6
THDH., ZOEH53T) Iy OVOFTENIH LTI Y2y MEHEEZ L g, 2FERTAHLEAIN, ¢ PE=ZEI L IEBRETH S
o, IOFVIHEEEDITONIETHEIFEELT, wig,) EVIHMIZHALAZLIIR L. EThE, =4 Y= M, B
CODEILEEETFUTELD, TV INVPRRTIMMBYEEALLZVESS. 29428, BHABEIFBILLEV. g
EZBPOLBENE THo72 T, TV 2V DZ0 L) RATENIIH LT, T4 Yz Mi g=q, 2HBHFT L EDE=ZHICHEL T
ZOHFR2MCIEPFTREL 25, BT, EBRICWE g=q, PRI LEBETELNT, T4z VOEELED T ¥ ¥
NUYDERERTL. PALTIA T2y PEIEWMOEHEB VHM wg )R ITMD I LA b, IOFE, 7y Iy VORER
TENIEERICZ2E. bbBA, T4V MIBMEHERZOTEMCIDL ) LBRELFHUTELLD, ZOBETTY) ¥ /50
PRRTAHEBMOZHEERT A5,

%8B, ZOFEHIIBaiman [1] 12X >Twn5.

PLITORERI, BHEVPIA PP TIRHEOEN A E=5 ) v/ TCELHEORER T ERT 5.
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FEZF ) TN K BERET T

1. EFI

BREMBICBITAREEBREZHEEL, BEBL T VI8, ZEEEZIA V2 P LR
Z&lill, ZAOBBRELDTO L ICHEET 5.

W& A7 P THY, von Neumann—Morgenstern [9] DHAFRIHEGIZ L2255
THETA. ATz ML, TV U8B e DITFELZERSIN, B 1 BiTIIOX
EDOaANEMETL, 24T 20 FOBESIKER e=1 (BHT5) e=0 BEHLEV) O
WINDPTHY, FIBZERTHHERI o, BEBEZERTLIHERIT 1-a THDH. B LEE
REOHEHERLE L TEESNLIEEY x L35, x IRIEFEELIKET 5. e=025EIR SN
TEGAIIREEIC x=0L 40, e=1NBIRNSINLBEEIE, Ry Tax=x %5, XK 1- ¢
Tx=0¢,7%5.

T4V MR, ERICERLZENKECOWTHE (message) m 35557 vy
NUVPHIREND., AT 2y PPEBIIENLL (e=1) HBaE, LT EEZHE (m=1)
ATIN, BHLeho7: (e=0) H{AE, HICEBEIZHRE (m=0) 72 LIIBLT, X B
TRBHE (n=1) %179.

IATzy ME, MELLRE, EBICARBLALEHKECELTTYY ¥ 2502 558
(check) ¢ T AT EREMNH 5. MEVFEMINIZHEIIIEEOETIKENHL MRS,
TN NIE, TA T NOBEIZEOSVT, BREXFTI (c=1) »E (c=0) % RE
5. REIZIZI AL s b, REZKSITHHFATITDR, WE m=1 12 L THREZ
79 (e=1) 2t bHNE, Tb%wv (c=0) Z&dhb. MZEOMERIT Y, BHEOHERIT 1-
v THA. 12720, mMEP m=0 THAHLZIZE, AV MNIELOEEZERL-Z &
I BDT, MEZITIITOILY, bbAA, TOLIBHBEOREITTS) VML 5
TEFLLRWVWDT, TNEFRITEZOICEIA Ty MZFLTRFLVTF 4 —%BT LM
VBB LBbNS.

TN, HEm EBREERE R IIEOVTIA Vo MIHM w 2XE S . BEE
BIIBEETTRETH D, n=0 (BHLTWidrol), n=1 (BHLTWV), n=N (BELT
W) DVWTNNTHS. RORXDHKD LD,

w(n=N,m =0,c=0)=w(e=0,m=0,c=0)=w, (1)
wn=0,m=1,c=1)=wle=0m=1,c=1)=w: : (2)
w(n=N,m=1,c=0)=w(e=0,m=1,c=0)

=w(e=1,m=1,c=0)=ws; 3)
wh=1m=1c=1)=wle=1,m=1,c=1)=w, (4)

1R~ AXDEHREDIZT) O NV HEEWNRELERT, ZOHRBIETA Y = v MIEE
TMEREGERTERZEINTVS., Y I NABIA T2y bds [BHLEDo72] (m=0)
LERENEE, REZTHLTIC (c=0) M w. 2FI). Z0EEx, EIFITLARLH
BEOBBRIFELZY (n=N) AR). 7V VIRV PHEOBEBEEIO L 12D IRE LT
W o (e=1), ZO#RE, BBHEZ L T2 EHL2IR -7 (n=0) HAEIX, HEHIT w.
W25 2. TV oSBT AT S [BH L] (nm=1) v BEE2) 7228,
WMEDEBZHEPDLIZODOREEZITLR (¢=0) & X, BIP¥ % INTPEPPAHET
HbH7D, TOMMERMbDTHRIN w, #FH9 BR). 7V I/ Vv s [H
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BHHATE £8E5%E1-2480F

FL7) (m=1) L WIHELZITZHEIL, REDEBLLZHEID L 2DIIBEZITY (c=1),
BEOHREL LTV EFHLNIIE -7 (n=1) BE, BT w.12%5% 4R). 3

IA Y2y bOBNINT LA MNAKE g (), BB 2%x0H (Utility) B%% UC)
ETAhHE, VJAIHRVERELTWANL,

Ulw-—-ge))=w—gle)=w—cek

Ehb,. IATV Yy VIBESFWNRSETSCERLTBY, FOEREIIA (reservation Utili-
ty) 22U &35, Ldo>T, EUZU OLE, 424V VT VISV RET L
BWImLs, 2ok &, =47y bOMERB (Expected wage) Ew (XD X H 12725, 5

Ew
1 1

1 , ‘
=3 3 3 Pric=ic|m=imPrim=im | e=ie)Prle=iow(e=ic, m=im, c=ic)

m=0 I.=

=(—1+a)(—1+ﬁ)w1—(—1+a)B(uw2+w3— uw3)+a(w3— yws+ lJZU4)
L7zhSo T, T4 Y=y ORFFRHE EU RO L H 12k hs.
EU

1
=Ew—2, Pr(e=ic)ick

=(1 "B)w 1+3(Vw2+u.)3_ yws)
—alk +w1_BLU1+BULU2_LU3+BLU3+ Vwa_BVZU3"' Vi)

T YV OFBIIET BB ZO)= - TH Y, SHRRA EZ 13RD & 9 1ZERE S
ns. . :

EZ

[y

1 .
, 2 Pric=ic | m=im)Pr(m=im | e=ie)Pr(e=ic)ics

1
'§=:'O im

L

=—FEw—

Il

1 1
+.20 ,EOPr(x=ixE | e=ie)Pr(e=ie)izx
le= Ly=

=“w1_B(VS_LU1+ v+ w;— Uw:s)
to(w,—Bw:—w:+Pw:tv(—s+Bstw.tw:—Pw:—w.) +nrx)

PLLT, k, U, s, n, x 5L LT, 7YV NVITEZ 2BRIZTH L9512 w,,
We Ws, Wi, v 2ERL, TATV2VMIEU 2%KIZTAHLIIC a, B 2FIRT HZ LA
BOREREE LS.

SEHME EET HENLUNOHAEHLENFEL VI LB ICHERENS.
‘EZREOERETRT. LTRH

SPr()d N vy ANDERYHEILT HHRERY.

8Z()=-kid, WAL - DL EHANFZOTHDL I LERT.
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EF) LTI X DEEEATT

2. 9

BAIZ, BERTOEERIUMA TRy F =2 LT, TYVYINUBEIA Y2y NOBESK
eI A NPT TICRE (Bl CEAGEIIHILTARERONT -2 A% ROTH
9. FTOBE, ROWMEHY L.

Gl T IV TA T2y NOBTIKERZ I X M EPITTICHRE (BE) TEX5%54,
Thbbs=0Da, 7OV I

EZ*=nx—k-U (5)

s, 7 v |

TV IINUNRIA T 2 POENEIA P22 TIRETESEE810E, Bhlh
Dol GEDNRF VT 4 — 2 BYNIIE FEITNE, il e=1 OB NKELFIZHT I L
WCTEL., ZOLEHFEE I 2D, T4V MIZERSBU L&A
Eibr ) EHET LM bNINE, Lo oT, BE ax—k—U "7 ¥
NVORY e, TIN5 THAS.

DEI, BIOREII-EDNDITIAL (s>0) B0 hbEAE2ERLLY. ZOBE, BRED
BEENS T ENWILELEIZT R N0, SICEEILRTERET IV POREES
FIZelilnsds, 20720, R/ROBEREIANTERELHIETS LI AT RWVWIEZERL
TR bhWw., Lo T, TU I NUDPHRLREMEL AV 2 VOB XH$
B Rt R LoD, ACOMEHEZRRICT 2BEHE SRR (F 25«
T VATL) RERETTAILEERINS. IE, BEEKICHLRSI No®IEZERICBIT
)y vae ROLMETHY), TOBPULTHRLET S EiENash [6] ICXDFEHER
TWw5., BAKAYIZIE, Gibbons [2] 255 T, TY iV E ATy MAYEHEHDEBIEE
B LTEERN L LD L) EEDLPNE, 7)Y 7V ORI 2 ZKRIZT 554
BB T A LIl o THEIROONSE., FORE, ROGEI K TO.

HE2 T I OOUAERATO L AP SEAEIHO FIRIE, REROKE EZ* T
5. ZOFRKEOEEZEDOIEERIA L, ‘

r - - — - - —

w, U U

w, | |k +U—ste—ke Cw (6)
= . - — ,(E—’O)

w, E+Ue E+U

lw. | | B+U-s+e¢ | |k+U-s]

VM rtrF 17 VATFLIZBWT,
o 1
(7)
B |= —- 10 [,(e—=>0)
0

v

m]mo =

TR A SRR Z L.
87-% 213 w=0.
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THART H8EELI2E6HF

YL CHERT A I LA R TH L. S0 & SPERHIL,

EU|_ Ry - u (e—0) ®)

EZ —k—U—-c+nrx —k-U+rXx
EhAh, T2l eld, THIUNELEEDERTH S, |
' €

TV YViE, 6 XNTEEINSE A k> T4 7 - VAT LZHHTES %2 56IE, MR v=7
THREZITIIEIZE ST, Hile=1 OBNKELXFIEHMT LN TEE. ZoL X, BifF
W EZ 3REMOKEEZ* L0 b e ZHETT A, ZOREHE v =F1En{bTLERI
DT BHZENTE, 2o THIRFIAHIE EZ* 1ICR) 2 (o<, 10
2L, FOBE, A7 47 - VAT LADOEE limeow, =—obbb k52, T4
Ty MOBEBEEEIHIET A1, BBHREICHLTRY) ZRELZXF LT 4 —%BRT
BHEFRELZINE 202w, 2R3 A V2 PCEROEERBELZERTAILIZEL
W, FOX ) RERBEFTOEBRIE, HFHHENTIEI LW, T/, 20X B LWHRHIOE
BiZ, EECEENHH DD, EFTTRETE VI 055\, .

FITODEIL, ATy MCEBREEZRIEL T, NPT 1 —DHEMLE p ICHIR S
N5 (w.=p) LWIHHIKEGEEMZIE L, T 7VOBERIANED L 12k 50
ERETL LD . ROGEMRLY LD,

W3 ARNRFIVT 1 —% p=0 & L2GE, 17 VoML, REHOKE

EZ* %
—k-U+s+/4ks+(k+U-5s)> (9)
2
ZOTES. Tk,
[w, ] [ U
W, 0
= _ _ (10)
w, k+U+s+/adks+(k+U—5s)2
2
| w, k+tU-s+J4ks+(k+U-s)®
-4 L 2 -
ENIHIAL BT AT - VAT LAIIBNWT,
T .
11
g |= 0 (11)
y ~k—U+s+/4ks+(k+U—5s)>
L 1L 2s -

W BEINER I NS, Tk XOBFEMAI

IR fHEESEoZ L.

LA L, MEEEFFEOIIEHE, BEVZSBEIFREINS.

Nrf =y bPOFREBEELZFIRETDHE, RTATF 41PN T EELBEEEETLIENTEDL, 4b, bkl
w:=p HBLTEFERNTRILTAHZEIZHBETHS.
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ELY ) I K BEIREAT T

EU| U _|EU, (12)
= —_—_ _ —_ 2 =
&z k—U-~-s ¢4§s+(k+lf ), | |Ez,
Lk, 12 [

w,:=0 L\ AREELHRETAES, 1vrF 47 - VATLZ6R DS 10RICE
By 5 EFEERIZ, A%

Lk~ U+s+V4ks+ (k+U-s)®
2s

EWVIHIFERTITHY DBV EEL LR L., TNIZEoT, T2, B2 e=1 OB JIKMEE
| EHTIENTESL, LaL, 7V I 2SVOBMEMHEIXEZ 5 IR TEEINL ST
T35, COEIL, TV INAUBIA Ty NCEBREREAZREFETAHIA N LEZ L LA
TXLTHAI. s=0 Thiu, ORI ¥y, EZ=EZ* LA LIRS ICHISN
5.

EIAT, BEIADM s 2BHETAIRBEIREIHTHAH) ). REIAMN2EHTLIEEE
RITENE VO REZHLPIZT 5701213, FTTEBELIIMIPE V) MELXERTLLEN
HbH. REIAMDZDOOTHCEITH) I LE2EBHEELIELHIE, AEFEIT) Vv ER
LIEAH9. LIAN, MELZZUILLEZOFMEBRELZ I Do EOHRMOEEFE B2
HE LA HIE, BEWIAHZEZRELZ ST -IA T b0 LI BE5S . EE,
A2 LA DVTNIZBNTD we—w, DEF s IZFL VI Wb s, BBEOERE TR
TG, TATVzy MIPREIRA ME2EHLZITWE RO 20wold, HEIB»wTiEn S
PV IPELTTATRELZZITALVWIHCHMET A LIZX T, BF0- TS N
NOFREETAERO LW L 2 KETELENHLPL LERTE 5.

ROFERIZADHNG, BRERE L DPHREIZAL s SHFLTED LI IZEBITERICDONTD
SHHREREZRLTBI ). vi2 s TIRMODT5 &, :

0 _(k+U)aks+(k+U-5)-(k+TU)?-s(k—-0) (13)
Is 2s2J4ks+(k+U—5)2

LB, Uk 30, 133013

b s ICBWTHBRERL., LAF->T, REIA M —EHE s* LETHhE, Ea A b
FRBESELZ LI THRBEELRDSEONE I EHHRAINSL., ZOKRIE, =47
Y MUDPHREIA N2 BEITAILEOHAHZ L EFELZBE S A, BIRD X )2 ws—w.D
EIIREIA s IZHEL WD, REIZA MDD EL 2138w T w l2ED. T2 i,
MAEIA NGNS 2 BI1IE, IATV 2 MPRETEE B LaholzZ b)) PEETSH

LRI EEEHEOZ L.
Bz Y2y PABHE LTV HELDELBEET 5.
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HEKIY H8EH12 0T

fabi 8 L7 EC wo>w. % 58 w, 28RS 52 & OMHHLMHEI/NS I L ERL
TW2, ZOXICLT, BWEIRMINEL RBEEBN4%T 5 I L ORI 2 MHHEAE
270, TAVLY NITTATEN*TE LR, 20575 TREEELROES LD
ChbrEZXONDL, DX, HEME EZ Os T AELERANSL &,

) 1( —k+U-s _q

Cpz-1 —
ds 2\ kst (k+U—35)2

LnB0, s>UDLE SEZOL%h. EIHN>T Thorh, fR, REIA M
sZs* THNIE, REIA I Z2RRSELIELIIL-T, REEEZRADIEALLEDLIZTY
IRV OHBESEEEOONSE LD kst EET A I L Abh 5.

BRI, BEHREMOEREETREL LT, BHRI AT LOEAILL ) RIET i EREHRE
OENBEIRELLBAEIZ, BTTFRELTDEZYY VT - VAT L EEBBRY AT 4
DEMNELHEL L. ‘

TV INSVIETERIATLEZ AN TERATAILICLY, BRI EBERx 2585
CENTEBIDET L, ZOLE, T4V bOHMw %, x=x DHFEITIZ,
+U

_k
w="7-

x=0 DFEIZIZ,
w=U

ERETAHLOE, AV VOB BHTE5E85 L20EHEbE L EU=U
LB ENRBIHEIOONS, T, ZOMEMHOBEISMEGEEALZLTWVDLINS,
IAT 2y MIEHITIE L) 2T, BAHKEDOREIZOWTIZZINE ) Y IViZwiii
LIENTEL, 22T, TV 27U EZ B RIZTAHA72DIZ e=1 DEJIKES
BIRT 2% 61, BN EZ= ax—t—k-U=EZ** L5 5. 4 [FEHRIATFLDEH I X
Nt BSYODBRE, EZ¥ IREMOKE EZ* |ZH L 258005, EZ* 27 ¥ 0L
BRI AT LDORBONIERKOHEFHHTH LI LSR5,

SIT, ARBEEZFRE LTS DT - VAT ADSEBLNEENE EZ1 & EZ**
LDERLLLE,

EZ1—~EZ**=%(k+ﬁ—s—J4ks+(k+L_f—s)2)+ t=AEZ (15)

Y hh., TOAEZ I,

G+E+0)=s** ’ - (16)

S =

t+k :
DEZIFALLLIEDVEZHIHEIOONS. T/, ¢t PO THWRD g FIEL 2D, L
7230 CI6REMZTIED s PUTHERETAH I b2 s, DEL)ROGEIHBONS.
Wl ERIAT LOBAIL o TRAETRELKREIFRVBONLEHETH, TOEH A

MEmR AR x=x P THICKEVEE, EZ¥>0z=—t-U=EZ(e=0) £ 5.
BHEO—FMEIL, T AT ORI BTHORENSELS.

146

NI | -El ectronic Library Service



The Japanese Associ ation of Managenent Accounting

EZ ) 2K B ERET LT

PR TELVLLE, BEIR N s F —EOME s UTIZ3E P22 e TEL L5,
EBEER AT LATELRLEZS ) VT - VAT LAERGBIE)DNENE 2L L) & s* HHF
5. l
COGELY, HWHREROERETRL LT, HHRS AT LAOBEACTEEIRIFTEIS S
BAETY, TS Y VY - VAT LAREE L TEBIER Y X7 410 X BT 0BT
TR2OUREHTHLI LN DDD. ELLDY AT L RATNENE, HHY AT 4 0EH
DAMEEZYY T - TANDOKRNBRIKET 295 TH 5.

3. fIEE

BB 2o CRIET I TOMREBIEEL THZH. 7, FNOREIZIZA P2 LLW
T AERET A, T5OREE ‘

] T
U 10
s| = 0
T 0.6
x| 300

L3328, BRPOEREHRIIBITL T VO EHIE
EZ*=165

kb, Flo, TOEERI ATy MIZH b S I
w=15

b, 16
KIS, BHOBEIZ—EDIA ML AT —AXRKRET A, MIfICEIBEIAL s 2¥D
LAY, T2 Tids=50ICEHL, IT50LEH%

k| [ 5 ]
U 10
s| = |50
- 0.6 |
% 300

E95. Zokzes, 7, 85,

RERIIBTIEMERO LRI OVWTREEEFERBOZ L.
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BEHEY H8EE1 26805

w | [ 10

w, | | -85+ 220
Ww; ) 15 + ¢
w.| | —-35+ce

P WL vy T 4T - VAT AIEBWT

<
(@]
Ao o ~

EV ) HEINERATEETH ), BRI
EU| | 10
EZ| |165-¢

Eleh, T e IEBDOERTH 72000, THERY X OIEDITLE

ED, T IUNNVITEBREICHLUTRY L KERRFIVT 1

lim
e—0

[ w. |
w,

Ww;

lim 8

e—0

lim

=0 EZ

[ 10
— o
15
-35

[y

o

el

(wzz—oo) %E%T Z }.'-

W&, mEROKE (EZ*¥=165) I[ZFRY 2 EVWEARRRI A 2185 2 L0 5.
RIZ, TATV 2 VOEREELZRIET AT — A2 BET5H. hSOEE LRI EEL
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FZF ) UK BEEAT

LTl s ]
U 10
s |=] 50
T 0.6
X 300

YU, R4 R AREp=0 CHIEY 5. S0k X105, 1158, 12855,

[w,] [ 10
w. | 0
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Motivation through Monitoring

Takanori Suzuki®

Abstract

Usually a principal motivates an agent through performance information. This
should be possible when the information is verifiable. Verifiable information means
that the information can be observed by third parties so that the information can
be used as a variable of a contract. But in practice, we can easily find cases in
which performance information is not necessarily verifiable. In this article, I look
for a way to motivate an agent by monitoring his effort, on the assumption that the
performance information is not verifiable.

First of all, I show that if performance information is not verifiable, the principal
can not have the first best solution without infinitely preparing a large penalty for
the agent so that he does not shirk from his work. When the agent can not bear the
penalty because of a restriction against his assets, the principal may need to guar-
antee that the agent would assume a limited liability. Secondly, I show that even
though the principal must assume the agent's limited liability, there can be a prof-
itable contract for both of them. Lastly, I show that though advanced information
technology which enables the performance information to be verifiable, the moni-
toring system can be a better solution than the information system to motivate the
agent.

The analysis proceeds as follows.In Section 1, the model is described. In Section
2, I analyze the model to examine the characteristics of the optimal solution. In the
last Section, I give some concluding remarks.

Key Words

Effort, Incentive System, Information System, Limited Liability, Mixed Strategy,
Monitoring Cost, Monitoring System, Nash Equilibrium, Performance Information,
Principal Agent Model, Risk Neutrality, Reporting, Verifiability
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