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The disclosure of going concern information and the turnaround
management

Nobuko Inaba

Abstract
The financial accounting system of the disclosure of going concern information has been introduced

in Japan since the fiscal year after March 1st, 2003. The top management has to evaluate the notes of
her/his company’s going concern. Moreover, she/he must explain its situation in the annotation of the
annual security reports if any important questions arise in order to continue to exist her/his company.
The auditor must audit its evaluation and notes of the top management. The objective of this paper is to
clarify how the disclosure of going concern information based on a segregation of responsibility affects
the turnaround or discipline of the management. As a result of my experimental analysis, it was proved
that the disclosure of going concern information motivates many companies to promote turnarounds and
contributes to improve the financial performance of the disclosed companies after three years have
passed. Consequently, it's contemplated that the disclosure of going concern information gives the
management the chance to consider and practice countermeasures for its turnaround.
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(2.186 )%* (1.950)% (-0.210) (-1.135)

BL/TA 1.090 -1.113 1.974 0.122
(1.169) (-1.055) (1.738)* (0.087)

YEAR -0.488 ~0.216 0.104 -1.206
(-1.365) (-0.542) (0.220) (=2.114)%*

MKT -0.291 -0.570 0.196 0.447
(-0.763) (-1.364) (0.395) (0.683)

AUD -0.448 -0.502 -0.562 -0.260
(-1.209) (-1.210) (-1.208) (-0.337)

McFadden R-squared 0.200 0.202 0.362 0317
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BEHARME F£18% £25

ELNCE X EY6) BRHURNSEGD HEEEYS) REFRXR(I HAIRIRHREYI0)

Const. 4392 2.095 -5.238 -3.103 -0.736
(2.786)k30k (1.215)  (=3.323)%k* (~2.218)%* (-0.185)

GC -1.102 0.733 0.559 1.142 1.968
(—3.41 4%k (1.952) (1.81 )% (3.814)k%x (1.741) %

NP/TA -0415 0.271 0.984 0.852 -1.976
(-0.522) (0.306) (1.231) (1.113) (—-0.842)

NA/TA 0.620 0.104 -0.795 0014 3.436
(0.950) 0.127) (-1.254) (0.023) (1.792)%

OP/TA 0597 1.057 0.287 1.240 -0.484
(0639) (1.367) (0.395) (1.332) (-0.394)

OC/TA -0.898 -0.007 —0.549 -1.767 0.174
(—0.620) (-0.004) (-0.391) (-1.213) (0.056)

In(SIZE) -0.216 0.031 0.461 0.163 -0.256
(~1.913 (0.248) (3.66 7)k* (1.616) (-0.855)

BH -3.123 ~2.291 -0.013 —0.306 —-1.774
(=3.768pk%k (=2.452)%* (-0018) (-0.421) (-0.894)

BK -4.216 —-6.415 -7.042 -5.817 3.856
(-1.296) (-1.857 ) (—2.352)%* (-1.951)% (0.542)

FD 2.748 0.401 2.040 1.302 -2.827
(2.382) (0.304) {1.530) (1.158) (-0.456)

BL/TA -0.868 1.829 0.273 1.534 0.747
(-1.009) (1.840)% (0.333) (1.910)* (0.397)

YEAR -0439 —0.262 0.685 -0.034 0.127
(-1.390) (-0.711) (2.286 pkx (-0.118) (0.161)

MKT -0.476 -0.326 -0.335 0.146 -0.572
(-1.424) (-0.824) (-1.070) (0.479) (-0.782)

AUD 0560 —0.067° 0.555 0.189 -0.043
(1.523) (-0.157) (1.686)* (0.581) (-0061)

McFadden R—squarec 0.137 0.071 0.083 0.080 0.172

LIRS, TEOWIRtETHY, ***, = HIZNhFTN 1%, 5%, 0% KETEETHHZ LEERT.

7.1.1 GCEROBERDHREK

BATEOI bEE, 77 FEILLHXE, 2BEICLIXE REERRI GC @
BRERZFNEN 1.689, 1.141, 2.167, 1.142, tfERFNEI 4.389, 2.650, 3.776, 3.814 & 1F
FRTTATI%DAKETHE, BEER, BHU X N7 ROEAOHEERFICEL TXGC D
RIS E N 0.559, 0.733, 1.968, t fERZENFH 1.817, 1.952, 1.741 L HFBIEX T T AT
1W0%DKETEETHD. GCERRLAEGERBE R LAVWEEI YV N OBFATE 2 £
LTW5. BEHZEICX 5FEBIT GC DFEEIT0.075 T I ATHIBRHEEMICIIAEETIIR
V. FEEREESHEOMBREDOEROEIZIE GC FROBROFE L 1IIBEERSEEH
LZOXBIXTORE B2 6ND. TOMIZ LB TBIZ OV TIE GC DFREIF-1.102 &£~ F
ATHY, tfHIX-3.414 T1%DKETHEEL - TWD., REMMEICL D ZTEOKRIEINYIC
L AWEI GCERPAREN TV RVEEIZH L TOFRRENPCT W EREILEE N,
FREMACETFOKREIZE o T, GCHEROBERIEXBICHTIEEFICL>T0WAH0 LR
bib.

712 ZoMoFEEK

ZTOMDFBEICE L Tk, £ERENRE VI ERE, &I L2 XE, HEBEFERER
EWE SN, RERBORKEORHKRERERRBIEEHRALEZER, Bz oficLdxX
BRERINS. REFOHOEARALENMEVZEEBEMTbNS W Z &0, ThTh
1%DFBEAKETERINT.
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T—4vr7 - arvy—viERLEEOHENH

72 BB T 4 —< 2 R
P INLELa A BEDOZENRT +— 2 RAEED 3 EFROE(LEIZ OV TEY
BEEPREOEDREFEML-ERIIEL4OBY ThH D,

K4 FRTF - RAEREOFHER VT REOEZDORTE

. . ~ N BREE
*B% 'U'/j}l/lhi jua 92 N )l’lt.% t{E D{E
5 BEXREZMEREME 0.050 0043 -0319
RERMFIEELEMIE 0.136 0073  -1.602
BoEAXEmeE 0.155 0060 —2.041 **
BEXRT vyl aJO—HBENE 0.039 0009  -1.179
R {E BEXREERFIRRIEME 0.042 0033 1620
BE XTI EEME 0.089 0057 1850 *
BECoEXRLEEMNE 0.143 0.052 4616 ook
BEEL vy a0~ EEMNE 0.034 0003 2473 **
1. BERIZ, EWEIZOVWTIItE, PREICS>VTE, Y4 Aras Vr THRABOEAERLIEICR TS

pIEZET.
2. *xx #k K TENERN 1%, 5%, 0%KETHEETHDIZLE2RT.

BEREERREIZONWTIE, YU IAEEHOFRay b — LEER L VEMEDF
PIEDS 0.7%, FRED 0.9% EE> TWDHH, HEAPICERIIAERE TR o7, BEARMF
WRIZOWTIE, U7 EROITA Y bo—) LR LV EINROEHHED 6.3%, F
BAEA 32% EEl-TEY, FREDERIZOWVTIE p E 1.850 THY 10%DAKETHE T
Hot-. BEBARLRIZOWTIE, P AEEROFNRa ba— L eEHIVEMED
FHMED 9.5%, FIRAEN 9.1% LEE>THRY, FHEDOERIZ OV TR tEDR-2.041 THY 5%
KETHE, TREDEBRIZOVWTIEpEN 4.616 THY I %KETHETH--. REALAF
YoiaZe—RkRIOWTE, YT EEHOFR L b — Ve ER L Y EMEDFE
BIEA 3.0%, FREN 3.1%EE>TEY, PREOERIZOWVWTIT pED 2473 THY 5%
KETHE ThoTe.

73 GCEWBEATRLLOBRA L BALITH
GYROHFERIE, RS50BYVTHS.

#£5 GCHEHBARNOOBMALEBFLETE : HHER

255 EAECRREER ERER ol TO—ER Ea2)

HEHE ~ HE HEHE tE HEHE  HE #HEHE  E HEHE  tiE
Const. 3199 2.330 %k 3839 1370 2904 1645 -2943  ~Q671 4276 1387
BA(YD) 0253 0612 -0.871__ 0913 0430 0830 0510 -0537 0767 06%4
NE~DXIRERY2 -015%0 0337 — —C¥) 0169 _-0303 0038 0039 ~1.423 __ ~1439
Bt RARSEYJ) 0344 0637 - —(G¥)  03% 0576 0987 1.094 -3214 2102 **
SERIRERY) -0309 0801 0238 027 -0.313 0,659 -1654  -1.561 0251 0285
BEETHYG) 0852 2107 % 1119 1.158 0976 2048 % 1824 1749 * 0589 0552
I(SIZE) 032 2230 %* ~0.665 __ —1.907 * 0378 —1.987 0589 1237 0270 0901
MKT 0160 -0405 0049 -0051 0150 0.321 0611 -Q791 —0744 0695
YEAR 0249 0628 1.360  1.230 0208 0430 0740 Q744 1193 1.161
AUD 0682 -1.J08 % 0654 0616 -0691 -1.506 —1818__ 2016 ** 0099 0091
IR 159 43 111 50 44
McFadden R-squarred 0106 0.275 0.112 0249 0.264

1. %, *IZNEN 5%, 0% KETCHEETHLZ LE2FT.
2. GCHEROBETFEZHEL TVWARESTRTRERL CWIEATHTH I, EEMLRATS.
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FHRIHE F18B %25

7.3.1 BETEIOHFEK

Y LT, BREERZRERS BETEH Y1 205 Y4 OHEFHEIX-0.344~-0.150 TH =
BT _XTFATFTATHY GC FHERAFRLLOBRACEFES L TWDER, Wb
BTV, RACBREERZRYS)DOHEFHEIL 0.852 THEIX T 7 AT GC FH O BR DMk
WHELTEY, tEHIE 2107 THY SUKETHETHD. BREFOLZBFIIH -2 e Fét
R OEBICZI VREIDRILINIFEERET DI LEEXOND N, GC EHEAREET
HCBEFEOREEDO T CHANREINTVWE Z EREIEINT.

C BEBOBTNICESTZBRBICHD &, MBUREBER TIXBE(Y) ©AHEFHES-0.871
THENRATATHY, GCEHRBRMLDORAICES L TWAER, HBIZIZAEE TIER
V. BREERTIE, BRU A MFEY3) EREERRYNEZMRS BEETE YL - Y2 - Y4 DOHE
FHE1%-0.430~-0.169 TH YV FEIX~A T AT GCBFEHRARPLOBRANIEFEE L TVDBH, W
THLMEPITITFEETIER Y. AR EEZRYS)DOHFHEITX 0976 THBET I AT
GC HERORATROYEFIZES L TEY, t{EHIX2.048 TSUKETHETHS.

Xy yrarZ7ae—BZRTIE, BEYD HEBEERYHOHEFHEIZZENZH-0510, -1.654
LIV AT AT GC FERATRPLOLOUAICEFLE L TWVER, WINbHEFMNICIIEET
R, KR EEHERZMRYSITHEEDN 1.824 LHBENTSTFTATHY, t{EIE 1.749 THY
10%DEEKRET GCIEROBROMEICEHES LTWD. ZOMOERTIE, BEND)&BE
ERR(YS) UANDOEAITENIHFHE-3.214~-0.251 THVFEN~A T X T GC EHRER
LOBRANZEHEELTEBY, Z0OHHEY 2 N TEY3)IT t E-2.102 T5%DKETHEE L
S2TW5A.

7.3.2 F D OFRE

BEEEANBHKREEEANE S AUDIL, £V v 7L, BREREVF Y v 2 7 —E
RTHER~YATRERSTEY, FIZEY LTI 10%, v vi=7a—ERTIE %
DKETHELR->TEY, BEEEAPKFETHSI1ZE GC BFHREATL O ORI -
TWa. F£iz, BIB(InSIZE) YOHFFEFx ¥ v a7 u—BRA2BRE~AFTRER-TEY,
BIZEY UV ROBEBER TIE 5%k, MECREEER TIX 10% 0K E THRETHICEE L 72
S2TEY, FHENRKEWVIZIE GCERBARLLOBRARZENTNS.

8. MWmRUSHEORE

AEMAPKREICFFICXBEZMCHEL2RE, GCREROBSIBEETHOEMCEL T
TIADBREERS>TEY, BETHORTHLRE, 77 v FE~OZRESE, SBE~
DXRER, BEELRIIOVTT I%KETEFE LR > T\ 5. GC EROBTIIREZD
ﬁiﬁ@%ﬁbfwé ERFEFREEINTZ., £, HEERITS, EEJX%i TR ROARHE F

OV TH 10%DKET GC FROBATVEEITH~OBEMTIZENL > TCNDZ ENE
&éht.

BETEBORR, SEZOMB 7+ —< 2B LTI, ¥HE, bPhEe t GCEHs
PR LRI RRZFCHMERBEEL TS 00 GC FREBTAL TV RNEELY L
Ho>TWe., BIZECEARLERIZOWTIE, EHMEIT 5%OKET, TRET 1%DKETE
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T—A vy - arvy—rBRECZOBERTH

HHICHLERTHY, RO EEHINT.

INBDRENS, GCEHOBTIL, CEOREFIZLE - THERICRELEXDIERX
R ERER O LFHIEL27-DOMNEREZERICHKRITL, BETTLRHELRIE VIR
IR XFENTE., LER-oT GC EHROBFRE W IHIFENEEOREEICL > TERN
HY, GCHEHROBETVREE OB 2BETELZREL, TORORNT +—~  ADHEIC
DRMBAEEEED TWVB EERSITON 5.

7B, BREEPMBHERICBVWTHRLEZREFE L, REEFVLPERL-EETEHE O
WZEDX S RRBRBRH D NI ONTIE, AMETHESITLTELT, S%OMERETHD.

T, BATH L GC BHAR» L OBRANCE L Tk, MEEZEBERIUADER T GC 1F#H
DBIRICE S EREIC OV TR Y A R 7%0 5%DHFEKET GC [FHBAR» D OFLENZ
BT oTVWBZEREFINTZ. LOELEY LT, BREEZRITIRAIC 5%DEEKET
GC EHBAROMEEEZIE L TRY, ZOMOBEAEITENIC DV TIE GC HHRF TN L OBENZHE
REELTWA S DOFEEHBNIZIIEE TR o7, GCEHBETR S OBMEANIFIERBREIC
EoTHERFERTH DN, SFHEELIARLEDIIR, FEERICHARL TS EEIZ
B2, GCERBERPLOBANLED XL S RBERTRINDDD, £/ GCHERRBAFRNLD
FREI & L 9D GCEHRBREORIIZED L D IZHET 20D, I HIZREREERZNRL GC
BHROBFRE G S EL20NTE LTRSS BROESLRDINTBHLETHS.

e

FREOERIZE Y, BZADOELA V7= —OHICKEEBERTHEREVIZIZWZ. i
EZBRICITEF B o7, ZTZICEL, LIXVEHTD.

Tz, BB RFOLERER. EHEERICTFABR TORL R TREZRIBEHT D.

=+
1 H AN éﬁt%Amm%1%5@ %6@,BK i +#402002a] F3E - FTE
2 [EEEKH#E| £=-—-5 [F+*_+5 [-+=-5, NALFHEHE[2002b] F 7IH

3H$&ﬁé+t%é&m%]%Lﬂﬁ

4 (BR) 72 1 i308R17(1999 £ 3 AHY), FHRIBHER(2000 4 3 A#Y), HARL—ZFK)(2000 4 3
HE) RER™XDHD.

5 AANZEELHEHA[2003]42 H

6 FASB ® w7 = 7% + (http://www.fasb.org/draft/ed_going_concern.pdf) ZX 5.

T BARRESEHEHS[2002a] 5 1E

8 7235, 20094 4 A 9 BN TLELHFHES LY EXARBOLKETICHETIERE) PAKS
NTREY, $ELCY0MBIIEERREL A L S¥ DI I REENIRRPEFETLIHATH
ST, UEBHZUIRREZMEL, E700X &ﬁTéﬁbwﬁm%bf%&%%ﬁﬁ¥@%%m

BT 2EERABEEENRFDOOND & XIC WETAERAEZLTAILIZEREINLTWVA.
* 7= F 1l HW\2%9E4E215Hfﬁ$®ﬁé%t%émmmd,HK& 2eEtTHe
[2002b] b X EEN TV D.

9 ME[2008] TiX, EFAFEII(DMERE @&§,®$¥WE@& , GEEHOEED
TEEOEMICKRTE B, AR ST S £ T %Gndmﬂ%ﬁémé&bfw
5.

10 2007 £ 6 AICEE, FIHFE6 ACEERET LTS,

u et —F—o LV ORMT I EAREOHBEERA—NA I T —FRX—ATHD.
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HHEE £18% 25

12 NA/TA., OP/TA., OC/TA OFBBEEEN 0.5 282 578, NATA. OP/TA. OC/TA O &
¥r2 1 oT DHAANTZETT L > THHEE L2, BRICKEREEEI R -7,

BZ R

Asare, Stephen K. 1990, "The Auditor’s Going Concern Opinion Decision : A Review and
Implications for Future Research”, The Accounting Literature, 9, 39-64

RS 2007, (R FRIEROBER] B SCHE HR

Carmichael, D.R.and Kurt Pany 1993, "Reporting on Unc ertainties, Including Going
Concern”, The Expectation Gap Standards: Progress, Implementation Issues, Research
Opportunities, AICPA, 1993, 35-58

Chan, Kevin C. W. and Bryan K. Church 1996, "Going Concern Opinion and the Market’s
Reaction to Bankruptcy Fillings”, Accounting review, 71(1), 117-128

Frederick L. Jones 1996, "The Information Content of the Auditors’ Going Concern
Evaluation”, Journal of Accounting and Public Policy, Spring, 1-27

M OFEEL 2005, [kt ER] PREEHE

Hugh M. O’Neill 1986, "Turnaround and recovery : What strategy do you need”, Long
Range Planning19(1), 80-88

FHLES 2005, MBEBEAEECBT2X vy varvo—EROFEK) €3 1674

Jun-Koo Kang, Anil Shivdasani 1997, “Corporate Restructuring during performance
declines in Japan”, Journal and Financial Economics 46, 29-65

FIFEIEIL 2008, E¥EBFBAOBRBYEBTOMN | RE-BRBZHE 10(1), 33-46

EIFEFEES 2002, BEHEEEOKETIZOWVT]

Koh, Hian C. 1991, "Model Predictions and Auditor Assessments of Going Concern Status”,
Accounting and Business Research,21(84), 331-338

LaSalle, Randall E. and Asokan Anandarajan 1997, "Bank Loan Officers’ Reactions to
Audit Reports Issued to Entities with Litigation and Going Concern Uncertainties”,
Accounting Horizon, 11(2), 33-40

KR P& 2005, TOREOIT—A 7 - ary—UHECEBLEROER] &5 1676)

HALAREFEHE 20022, & - REEBZELWESE 74 5 THRCEORIBICET 2T

(22T
AANREFLTHS 2002b, EEREEZELREEF 22 B HECEORBICHETIEETEAD
FRET)

BALAREFEHS 2003, [Z—A 07 - avH—r 0BT EEEEE] BEESHR

O’Clock, Priscilla and Kelvin Devine 1995, ”An Investigation of Framing Firm Size on the
Auditor’s Going Concern Decision”, Accounting and Business Research, 25(99), 197-207

Sandra K. Fleak and Earl R. Wilson 1994, "The Incremental Information Content of the
Going- Concern Audit Report”, Journal of Accounting, Auditing & Finance, Winter,
149-169

Sudi Sundarsanam and Jim Lai 2001, ”"Corporate Financial Distress and Turnaround
Strategies:An Empirical Analysis”, British Journal of Management , 12, 183-199

w0 2001, TESERERERE DR L FHEOH MMM | 25t 2 /L X 2, 63-71
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T vy VY —VEREOCEOBETT

mEEBSC - H R - RJIEH 2004, [d—o 7 « a b —UEREBEROFHRME) A FIE
B 352, 65-70
LA 2008, THFEEFEEOBE KT 2 BRI IC B 5 BRI A B GmERE iR (7

FXRE) 50(1), 1-17
LI 2006, TZ2—A 22 - arH— BEOBEREKMEKG] &5 169(3)
ZHEKET 2005, [BEYFEAICBITA M&A OERA] —BEY XA L E2— 2005 AUT
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