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Issues in Firm Valuation

Shigeo Aoki*
Abstract

Creating firm value or shareholders value is expected for company management, however, the
concept of firm value is vague. Ingenuity, subjectivity and inference are required for estimation of free
cash flow and cost of capital. The amount of intangibles measured using DCF differs significantly
from amounts using other models. While R&D assets are major components of intangibles, brand
assets are minor. In terms of the relationship between shareholder value and stock price, terminal
value has a stronger relationship than period value; and shareholders value has a stronger relationship
in the Residual Income Model (RIM) than in DCF. We should measure flexibly firm value by taking
account of a firm's individuality rather than simplistic statistical analysis.
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L&, BURREBIZBECEADNEL, THIMEEIED TEWGEAR, 2006).

Fat+ 8 X0 X ¢
Y BKAlh, X, 0 ATEAHIMEE MVA), X, BEEA

PRHIE TSR (BR/ B CEA, PBR) X 2 fF2 9 0ICRERS, 2R CREREARZERZR L
BAVRWEICER LTV DIE<MLN TS, EE|BIBRIZSEDKMBIEMEE VD
BZDETFTABENTND EVD X0, BEliE OBEMERRVE SEARZMIEEIZ LT
WAHDTHD. FEIEEFIREDCRE TH D MVA BSIERIZE N2 < THIREREIT
SIEEET L2
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i BANIERICK DHM DR
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6. &

ULDO#FBTHLNZENTZORUTORATHS. OLEMEOESITINANARELRT
FEoN T3, OFREMERETTRSCHENICEKET 2HOBH D00 EBMIR YN LT
b5, QEFREE (v F TN TREET ML > TRIEEIZEDLELTHS, DR&D
EEEM ET D LEHITIRE, OFBIENT-BREME & HRMmOBRIZEBIRICKE S EE
EN3, ® DCF I L 2 EMEITRGEMEDOT AN RE LEEGE HH D, #l & OBF
ITHEGEHRE XV & TFRIHIFMED Y, @ DCF XY L5 BBRIZRIEI R & DRI 58
VW23, IS EBERIIETEIL MVA T3 < B BRI & OBFRBREN O THY, TFAN
BENTOD LN ERRD.

EEMETESOAIESFELR L THREL S H D TIiZRV. DCF EXAEMEREOHER
T HEGR R BEL TIE D 508, BENZBIEERBE Clitix TR0, T8, HMAADR
F, WAZERRERNHEL 725, ADamodaran ﬁimﬁﬁiﬁ{ﬁ@{ﬁl IZEBOR Y BAD A4
D372V N— R A 7 2 A (hard science) & 7— b (art) DI H B & i~ TV 5 (A.Damodaran,
2006, p2.) Loz, EMBOREIZH- > TiE, HEHLED X 5% BE—RRIE T2,
BEEEORFELZZR L CRIETILERDS.

VED BHEEIIEITRINISE Tlidh 5 BRAMNIE L L B (B3, 2004, 33H).
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varvl] 2B, FUERKFERERSH 707 = v g VIFEFES, 2007438, 43-57H.
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